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The Action Update newsletter is published 
every other week by the Iowa Automobile 
Dealers Association. To add people to our 
distribution list or share suggestions for 
future articles, contact Brittany Bungert at 
515.440.7620.

IADA Calendar

Iowa Automobile 
Dealers Association

November 21–22, 2019
Winter Board Meeting
West Des Moines

April 16–17, 2020
Spring Board Meeting
West Des Moines

Chairman
Mike Clemons
Clemons Chevrolet

Vice Chairman
John Gookin
Gookin Ford Sales

President
Bruce Anderson

Secretary
Matt Brown
Bob Brown Buick GMC

Treasurer
Jeff Finch
Wes Finch Auto Plaza

Immediate Past Chairman
Jeff Haun
Riley Mazda Subaru

Members of the IADA board of directors hold their summer meeting on Friday, August 16 at IADA headquarters 
in West Des Moines. From left: District One Director Dave Wright of Dave Wright Nissan Subaru (Hiawatha), 
Treasurer Jeff Finch of Wes Finch Auto Plaza (Grinnell), Vice Chairman John Gookin of Gookin Ford Sales 
(Story City), Chairman Mike Clemons of Clemons Chevrolet (Marshalltown), President Bruce Anderson, and 
Secretary Matt Brown of Bob Brown Buick GMC (Ankeny).

Summer Board Meeting: Directors Preview 
2020 Legislative Agenda, Approve Audit
The IADA board of directors approved the audit and financial reports during their summer 
meeting, held at IADA's headquarters in West Des Moines on August 16. The board also 
began preliminary discussions on the 2020 legislative agenda, which will formally be created 
at the November board meeting following feedback received from the membership at the 
Town Meetings.

Legislative Agenda Preview
The board discussed potential legislation covering doc fees, license plates, dealer data, and 
the franchise statute. These potential bills will also be discussed during the Town Meetings. 
If you have feedback on these or any other potential items for the 2020 legislative agenda, 
please let IADA President Bruce Anderson know.

Financial, Audit Reports Approved
The summer meeting is when the board reviews and approves the annual audit conducted 
by the independent CPA firm Brooks Lodden PC. The board also reviewed and approved 
financials for the association and for-profit subsidiary IADA Services Inc.

New Meeting Location
For the first time, the board of directors was able to hold a meeting in the newly renovated 
IADA headquarters. Prior to renovations, IADA offices did not contain a conference room that 
could comfortably hold a large meeting. The new, larger conference room can accommodate 
the entire board and make use of better quality audio/visual equipment. IADA headquarters 
now has both a large and small conference room available for members to use, whether for 
off-site training or for groups, such as ad groups, to conduct meetings. Contact IADA Director 
of Special Events Mary Cason for information on reserving one of the IADA meeting rooms. 
She can be reached at mcason@iada.com or 515.440.7625.

Sponsors
Thank you to sponsors TrueCar and American Fidelity Assurance Co. for their support.
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Dealer News
Finches Purchase Hawkeye 
Car Credit
Jeff and Gina Finch of Wes Finch Auto Plaza 
(Grinnell) have purchased Hawkeye Car Credit Inc. 
(Newton) from Mike Duea. The dealership, which will 
continue to operate at the same location, is now called 
Hawkeye Car Credit of Iowa LC.

If you have dealership news to share, let Brittany Bungert know. 
Send her an email or call 515.440.7620.

Illinois Secretary of State 
Requiring Stamp on Titles
Illinois automobile dealers and auctioneers who sell a vehicle to dealers or 
wholesalers outside of Illinois are now required to place a specific stamp 
on the vehicle's title. Effective August 1, the Illinois Secretary of State 
requires that a statement in at least 36-point font be placed on the front 
of the title and on the back in the reassignment area. The statement must 
read "NOT FOR RESALE WITHIN ILLINOIS" or "NOT FOR RETAIL 
SALE WITHIN ILLINOIS."

It remains perfectly legal for an Iowa dealer to sell a vehicle purchase at 
auction with an Illinois title to an Illinois resident. However, because of this 
step taken by the Illinois Secretary of State, the dealer will first need to 
obtain an Iowa title for the vehicle.

Read the memo from the Illinois Secretary of State.

The "NOT FOR RESALE IN ILLINOIS" statement is a temporary stamp on 
the title, not a permanent brand, and is an attempt by the Illinois secretary 
of state to prevent fraudulent, unethical behavior.

Contact IADA President Bruce Anderson at banderson@iada.com or 
515.440.7630 with any questions.

How is Your Dealership 
Going Green?
We want to hear about your dealership's eco-friendly 
initiatives. Contact Director of Communications Brittany 
Bungert at bbungert@iada.com or 515.440.7620 to 
share what you're doing.

Where is the Industry Going?
Do you have a bold prediction for what the automotive 
retail industry will look like in 100 years? We want to 
hear it! Send your predictions to bbungert@iada.com. 

Prohibition on Selling New 
Vehicles Without Franchise 
Protects Franchised Dealers
Dealers cannot sell new vehicles without a franchise 
to sell vehicles of that particular make. This includes 
vehicles that are purchased at auction and may 
include vehicles that, at first glance, appear to be used. 
Although a "new car" can be defined different ways, in 
this instance a new car is generally a vehicle on which 
tax has not been paid. As soon as someone pays tax 
on the vehicle, it is considered a used vehicle.

Consider this example. A Chevrolet dealership has a 
fleet of vehicles they are using as service loaners and 
are using the "held for resale" exemption so they do 
not have to pay the 5% fee on new registration. The 
dealership decides to sell one of the vehicles, which 
now has 6,000 miles on it, across an auction lane and 
a Ford dealer buys it. The Ford dealer can't sell it at 
retail, since the vehicle was always held for resale.

As frustrating as that scenario might be for the Ford 
dealer, it benefits Iowa's franchised dealers for that 
restriction to be in place. Make sure to do your due 
diligence before purchasing vehicles at auction, and 
skip vehicles of other makes unless you're certain that 
they have been sold at retail.

Regulatory Refresh: Don't Use 
Images Without Permission
Dealerships in other states have received notices from image copyright-
holders demanding that they pay fines for using images without permission. 
While IADA has not heard of any dealerships in Iowa receiving a notice, 
anyone who misuses images is vulnerable.

A basic rule everyone should remember is that images cannot be used, 
whether on social media, on websites, or in advertisements, without 
permission or license from the copyright holder. Something is not fair 
use because you found it in a Google image search or saw it posted on 
someone else's Facebook page. Using images without permission is, 
quite simply, stealing.

ERT, Purchase Agreements on 
Agenda for Town Meetings
Attention dealers and general managers: If you want the scoop on 
electronic registration and titling and the new motor vehicle purchase 
agreement, you need to attend one of the 2019 Town Meetings.

The new, improved 90-minute format will focus on the things that matter 
most to your business, including why full implementation of the statewide 
electronic registration and titling program is taking so long and what 
enhancements are being made to the motor vehicle purchase agreement.

Meetings will be held at locations across the state, including, for the first 
time in recent years, Spencer. And legislators will be invited to attend the 
meetings with dealers, so we can educate the legislators on dealer issues 
and continue to build relationships with elected officials.

Online registration is open for the Town Meetings. Questions? Contact 
IADA Director of Special Events Mary Cason at mcason@iada.com or 
515.440.7625.
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Iowa, Iowa State Football Tickets Available
IADA members can buy discounted tickets to select football games. 

University of Iowa Tickets 
• Iowa vs. Rutgers 

• Iowa vs. Middle Tennessee State

• Iowa vs. Penn State

• Iowa vs. Minnesota

• Iowa vs. Illinois

• 

Iowa State
• Iowa State vs. UNI

• Iowa State vs. Louisiana Monroe

• Iowa State vs. TCU

• Iowa State vs. Oklahoma State

• Iowa State vs. Texas

• Iowa State vs. Kansas

Revised IADA Motor Vehicle Purchase Agreement 
Makes Compliance Easier
Reprogramming required in first major update in more than a decade
The IADA-copyright motor vehicle purchase agreement (now 
called CPO6) has been significantly revised, resulting in a more 
user-friendly form that puts compliance front and center. The 
changes do mean that reprogramming is required for the first 
time in 12 years, but the benefits to the new form far outweigh 
the inconvenience of reprogramming.

Some of the highlights of the improved form include:

• Documentary Fee and Less Documentary Fee lines that 
allow you to properly disclose a documentary fee when 
calculating the cash price but then remove the documentary 
fee when calculating the amount subject to the fee on new 
registration.

• A line to disclose an Electronic Registration & Titling Fee, 
which may be passed through to the customer once the 
statewide ERT program launches.

• Ten blank lines for properly showing fees for voluntary 
protection products.

There is no date by which the new form must be used, so dealers 
can use up existing stock of CPO5 before making the switch. 
Remember that reprogramming will be required before you 
begin using CPO6.

IADA's copyright forms, soon to include CPO6, are available 
electronically through select distributors. Those vendors include:

• ADAM

• Advent Resources

• Auto/Mate

• CDK

• Dealer Dynamics

• DealerBuilt

• Dealertrack

• DZ1 Dominion 
Enterprises

• Frazer Forms

• Ideal Computer 
Systems 

• Innovative Dealer 
Services

• Lightspeed

• Reynolds & Reynolds

Contact IADA Printing & Promotions at 800.869.1966 or 
promoprint@iada.com to order the revised motor vehicle 
purchase agreement.

Wait—That's Illegal?!
Ignorance of the law is no excuse for breaking it. Before running any marketing 
promotion, consider running it by an attorney to make sure it doesn't run afoul of a law 
you didn't know exists. For example, in Iowa:

• You cannot have a special drawing or game of chance that only customers who 
purchase a vehicle are eligible to play.

• You cannot advertise that you are giving something away "free with the purchase of 
a new vehicle," including televisions or even dinner at a local restaurant. 

• It is illegal for someone to cut the hair of another person unless the person is a 
licensed barber or cosmetologist, or an immediate family member. That means no 
social media gimmicks that involve shaving a salesman's head!

Iowa Auto Dealer Wins 
2019 APEX Award
The Fall/Winter 2018 issue of Iowa Auto 
Dealer magazine was recently named 
a winner of the 2019 APEX Award for 
Publication Excellence. The magazine 
was one of four winners in the Magazines, 
Journals & Tabloids – 1-2 Person-
Produced category. Iowa Auto Dealer has  
been an APEX award winner each year 
since it was relaunched in 2015 after a 
30-year hiatus.

https://bravosportsmarketing.com/product/iada-iowa/
https://bravosportsmarketing.com/product/iada-isu/
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July New Vehicle Registrations Even with 2018
Iowans registered 12,952 new vehicles in July, up one from the 12,951 new vehicles registered in July 2018. Year-to-date, registrations 
are down 11.15%. A total of new 73,307 new vehicles have been registered through July 2019 compared to 82,506 a year prior.

IADA obtains new vehicle registration reports from Reg-Trak Inc. For more information on how you can order your own customized 
reports, contact Scott Quimby at 877.335.2525.

Registration Increases  
July 2018–July 2019

Make July 2018 July 2019 Change Percent 
Change

Ram 561 910 349 62.21%

Toyota 1,292 1,355 63 4.88%

Hyundai 304 360 56 18.42%

BMW 58 98 40 68.97%

Subaru 457 496 39 8.53%

Kia 398 436 38 9.55%

Tesla 17 46 29 152.94%

Lexus 110 129 19 17.27%

Volkswagen 162 181 19 11.73%

Mercedes-
Benz

54 72 18 33.33%

Biggest Registration Decreases  
July 2018–July 2019

Make July 
2018

July 
2019

Change Percent 
Change

Chevrolet 2,568 2,371 -197 -7.67%

Nissan 647 553 -94 -14.53%

Dodge 309 238 -71 -22.98%

Ford 2,314 2,254 -60 -2.59%

Jeep 939 881 -58 -6.18%

Honda 941 903 -38 -4.04%

Mitsubishi 55 20 -35 -63.64%

Chrysler 237 204 -33 -13.92%

MINI 44 16 -29 -63.64%

Audi 90 69 -21 -23.33%
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