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The Action Update newsletter is published 
every other week by the Iowa Automobile 
Dealers Association. To add people to our 
distribution list or share suggestions for 
future articles, contact Brittany Bungert at 
515.440.7620.

IADA Calendar

Iowa Automobile 
Dealers Association

November 21–22, 2019
Winter Board Meeting
West Des Moines

April 16–17, 2020
Spring Board & Annual Meeting
West Des Moines

Chairman
Mike Clemons
Clemons Chevrolet

Vice Chairman
John Gookin
Gookin Ford Sales

President
Bruce Anderson

Secretary
Matt Brown
Bob Brown Buick GMC

Treasurer
Jeff Finch
Wes Finch Auto Plaza

Immediate Past Chairman
Jeff Haun
Riley Mazda Subaru

Representative 
Axne Visits IADA 
Headquarters
Representative Cindy Axne visited 
IADA headquarters in West Des 
Moines on September 4 to learn 
more about the automotive retail 
industry and the importance of local 
dealerships. 

During her visit, Axne toured 
IADA headquarters, talking with 
employees about their roles 
working on behalf of Iowa's 
dealerships. The Iowa Automobile 
Dealers Foundation for Education, 
and Iowa dealers' efforts to recruit 
students to work in the industry, 
were of particular interest to Axne. Representative Cindy Axne talks with IADA Printing & Promotions 

Manager Mary Beth Clark during Axne's visit to IADA.

photo by Jeffrey Sigmund
The service bays in the new Kirkwood Automotive Technology Center, were on display during the open house held 
September 12, 2019.

Kirkwood Dedicates New Automotive 
Technology Center

KIRKWOOD, continued on page 2
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IRS Propose 100% Bonus 
Depreciation Guidance
The IRS has proposed guidance on the availability of 100% bonus 
depreciation for dealers who deduct floor plan financing interest.

The "proposed regulation states that a dealer whose total business 
interest, including floor plan financing interest, does not exceed the 30% 
of adjusted taxable income limit is still generally allowed to also claim 
100% bonus depreciation," according to an NADA 60-Second Email sent 
on September 13.  

NADA and accounting firm Crowe issued a preliminary explanation that can 
be read on the NADA website. Both IADA and NADA encourage dealers to 
discuss this proposed guidance with their tax advisors immediately.

Great Iowa Treasure Hunt: 
Unclaimed Property Must Be 
Reported by November 1
Businesses must report unclaimed property to the Treasurer of State's 
office by November 1. 

The treasurer's office has created a timeline to help guide businesses 
through the unclaimed property reporting process.

1. Identify property that must be reported by June 30 of each year. 
Reportable property includes 
unclaimed wages, policy 
benefits, gift cards, outstanding 
checks, and more. 

2. Between July and October, 
businesses should attempt 
to locate the owners of the 
unclaimed property by sending 
a letter to their last known 
addresses.

3. Between July and October, 
businesses should also enter 
owner and property information 
into the reporting software. The 
final report is due November 1. 
Businesses that are not holding 
any reportable property will not 
need to file a report. 

It is important that any business 
holding unclaimed property exercise due diligence in locating the owner. 
Iowa Code § 556.11(5) states that "The treasurer of state may charge 
a holder that fails to timely exercise due diligence, as required in this 
subsection, five dollars for each name and address account reported if 
35% or more of the accounts are claimed within the 24 months immediately 
following the filing of the holder report."

The Treasurer of State's office has a helpful FAQ addressing reporting 
unclaimed property.

IADA would also encourage dealerships to search to see whether the 
business owns any unclaimed property. A quick search shows several 
IADA members who could claim property.

Great Iowa 
Treasure Hunt 

Timeline
June 30
Identify property to report

July 1 to October 31
Attempt to locate property 
owners, begin entering 
reporting data.

November 1
File unclaimed property 
report with the treasurer's 
office.

KIRKWOOD, continued from page 1

Kirkwood Community College held an open house 
and dedication for the new Kirkwood Automotive 
Technology Center on September 12. The new 38,000 
square foot facility was designed to mimic a dealership 
service department and features 32 service bays and 
the equipment students will use working at dealerships 
after graduation. The new center's price tag of $6.5 
million was funded by a bond referendum passed by 
voters in 2017.

"This is the first year in many that both first year classes 
have been filled," said Todd Hesseltine, professor of 
automotive technology at Kirkwood. "The layout of the 
facility, amount of bays, student lounge, AWD chassis 
dynamometer, and latest technology will be attractive 
to those wanting a career in this field."

In addition to increasing enrollment, the facility will 
also increase students' educational opportunities from 
exposure to state-of-the-art technology to more class 
time. "Students won't be shoveling snow to dig a car 
out to bring in the shop this winter, which equates to 
more time for learning," Hesseltine said.

Hesseltine invited dealers to visit and consider 
joining the advisory board. For more information on 
joining the board, contact Kirkwood's Jennifer Pratt at 
319.398.5479 or jennifer.pratt@kirkwood.edu.

photo by Jeffrey Sigmund
Kirkwood Board of Trustees Chairman James Mollenhauer 
addresses the assembled guests at the Kirkwood Automotive 
Technology Center open house, which was held on September 12.

photo by Jeffrey Sigmund
Students get hands-on experience at the new Kirkwood Automotive 
Technology Center.

https://www.nada.org/Crowe-Bonus-Floorplan/?utm_term=preliminary%20explanation&utm_campaign=IRS%20Proposes%20Guidance%20on%20Availability%20of%20100%2525%20Bonus%20Depreciation%20&utm_content=email&utm_source=Act-On+Software&utm_medium=email
https://www.nada.org/Crowe-Bonus-Floorplan/?utm_term=preliminary%20explanation&utm_campaign=IRS%20Proposes%20Guidance%20on%20Availability%20of%20100%2525%20Bonus%20Depreciation%20&utm_content=email&utm_source=Act-On+Software&utm_medium=email
https://greatiowatreasurehunt.gov/docs/Due%20Diligence%202017.pdf
https://greatiowatreasurehunt.gov/docs/Due%20Diligence%202017.pdf
https://greatiowatreasurehunt.gov/app/create-a-report
https://greatiowatreasurehunt.gov/app/create-a-report
https://greatiowatreasurehunt.gov/app/create-a-report
https://greatiowatreasurehunt.gov/app/faq-report
https://greatiowatreasurehunt.gov/app/faq-report
https://greatiowatreasurehunt.gov/app/claim-search
https://greatiowatreasurehunt.gov/app/claim-search
mailto:jennifer.pratt%40kirkwood.edu?subject=
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Town Meetings: Legislators Will Be There. Will You?
Legislators from around the state are planning to attend one of the 2019 IADA Town Meetings. They are coming because they value 
the opportunity to hear directly from dealers about the issues impacting their businesses—issues like the delay in implementation of 
the statewide electronic registration and titling program. 

Register to attend one of the 11 meetings in October. Make a commitment to be there, to talk with legislators about problems dealers 
are facing, and to learn from IADA staff experts about the latest rules and regulations. We look forward to seeing you!

Regulatory Refresh: Trade Credits
Unlike most retail goods that are subject to Iowa’s general 
sales tax of 6% or 7% (depending on whether the jurisdiction 
has adopted a local option sales tax) the purchase price of 
motor vehicles is subject to a 5% fee on new registration. That 
5% fee is sometimes incorrectly referred to as “sales tax” and 
was formerly known as “motor vehicle use tax.” There is an 
important distinction between “sales tax” and the 5% “fee on 
new registration” and that is the trade credit that is permitted to 
ensure that motor vehicles are not double taxed. 

Iowa Code §321.105A establishes both the 5% fee on new 
registration and the eligibility requirements for a trade credit. In 
order to avoid the surprise of being denied the trade credit be 
certain on every single transaction that all three of the statutory 
requirements are met: 

1. The vehicle traded to the retailer is the type of vehicle 
normally sold in the regular course of the retailer’s business;

2. The vehicle traded to the retailer is intended by the retailer 
to be ultimately sold at retail or is intended to be used by the 
retailer or another in the remanufacturing of a like vehicle; 
and

3. The name or names on the title and registration of the vehicle 
being purchased must be the same name or names on the 
title and registration of the vehicle being traded (subject to 
the exceptions set out below).

The first requirement is an easy trap for a dealer to get caught 
in. Any type of “vehicle subject to registration” can be used as a 
trade and there is no requirement that the vehicle be motorized 
just that it be of a type normally sold by the dealer. That means 
if you do not normally sell motorcycles or travel trailers, your 
customers are not entitled to a trade credit against the 5% fee 
on new registration if you take such a vehicle on trade. If you 
intend to take motorcycles or travel trailers on trade, you need to 
be certain that your dealer license includes your intention to sell 
those types of vehicles.

The second requirement is often overlooked but can result in the 
denial of a trade credit through no fault of the customer. In order 
to qualify for the trade credit, a vehicle must be traded to a dealer 
who intends to sell it at retail or use it “in the remanufacturing of 
a like vehicle.” Note that there is no requirement that the vehicle 
actually be sold at retail (or be used in remanufacturing) just that 
the dealer intends to do so at the time of the trade. 

The third one is the tricky one because there are four exceptions 
built into the requirement that the name(s) on the title of both the 
purchased and the traded vehicle be identical. These types of 
trades are entitled to a trade credit even if the names on the titles 
do not precisely match: 

1. A trade involving spouses, if the traded vehicle and the 
acquired vehicle are titled in the name of one or both of the 
spouses, with no outside party named on the title;

2. A trade involving a grandparent, parent, or child, including 
adopted and step relationships, if the name of one of the 
family members from the title of the traded vehicle is also on 
the title of the newly acquired vehicle;

3. A trade involving a business, if one of the owners listed on 
the title of the traded vehicle is a business, and the names 
on the title are separated by “or”;

4. A trade in which the vehicle being purchased is titled in the 
name of an individual other than the owner of the traded 
vehicle due to the cosigning requirements of a financial 
institution.

Those exceptions are depicted on a series of examples illustrated 
in the Iowa Department of Revenue’s UT510 Manual and should 
be routinely consulted when determining eligibility for trade credit 
when the names on the titles do not match exactly. 

Contact IADA President Bruce Anderson or Director of Dealer 
Services Jessi White with questions.

https://sites.google.com/view/iadatownmeetings/home
https://sites.google.com/view/iadatownmeetings/register
https://www.legis.iowa.gov/docs/ico/section/321.105A.pdf
https://tax.iowa.gov/sites/default/files/idr/documents/78614_0.pdf
mailto:banderson%40iada.com?subject=
mailto:jwhite%40iada.com?subject=
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August New Vehicle Registrations

August New Vehicle Registrations Down 1.4%
Iowans registered 10,649 new vehicles in August, down 1.4% from the 10,800 new vehicles registered in August 2018. Year-to-date, 
registrations are down 10.02%. A total of new 83,956 new vehicles have been registered through August 2019 compared to 93,306 
a year prior.

IADA obtains new vehicle registration reports from Reg-Trak Inc. For more information on how you can order your own customized 
reports, contact Scott Quimby at 877.335.2525.

Registration Increases  
August 2018–August 2019

Make August 
2018

August 
2019

Change Percent 
Change

Chevrolet 1,926 2,033 107 5.56%

GMC 353 431 78 22.10%

Kia 304 376 72 23.68%

Ford 1,918 1,985 67 3.49%

BMW 60 110 50 83.33%

Ram 571 610 39 6.83%

Mazda 112 142 30 26.79%

Buick 225 234 9 4.00%

Infiniti 39 46 7 17.95%

Porsche 5 9 4 80.00%

Volvo 30 34 4 13.33%

Biggest Registration Decreases  
August 2018–August 2019

Make August 
2018

August 
2019

Change Percent 
Change

Toyota 1,237 1,056 -181 -14.63%

Nissan 607 445 -162 -26.69%

Chrysler 246 157 -89 -36.18%

Lexus 131 85 -46 -35.11%

Dodge 244 201 -43 -17.62%

Hyundai 324 288 -36 -11.11%

Mercedes-Benz 65 49 -16 -24.62%

Honda 758 743 -15 -1.98%

Jeep 752 739 -13 -1.73%

Mitsubishi 30 20 -10 -33.33%

mailto:scott%40reg-trak.com?subject=

