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The Action Update newsletter is published 
every other week by the Iowa Automobile 
Dealers Association. To add people to our 
distribution list or share suggestions for 
future articles, contact Brittany Bungert at 
515.440.7620.

IADA Calendar

Iowa Automobile 
Dealers Association

November 21–22, 2019
Winter Board Meeting
West Des Moines

April 16–17, 2020
Spring Board & Annual Meeting
West Des Moines

Chairman
Mike Clemons
Clemons Chevrolet

Vice Chairman
John Gookin
Gookin Ford Sales

President
Bruce Anderson

Secretary
Matt Brown
Bob Brown Buick GMC

Treasurer
Jeff Finch
Wes Finch Auto Plaza

Immediate Past Chairman
Jeff Haun
Riley Mazda Subaru

Members of the Iowa Automobile Dealers Foundation for Education Board of Directors, from left: Jason Willis of 
Willis Automotive (Clive), Jeff Sorensen of Southwestern Community College (Creston), Secretary-Treasurer 
Blake Colwell of Bill Colwell Ford (Hudson), Brett Edwards of Edwards Auto Group (Council Bluffs), Danny 
Wilson of Wilson Toyota (Ames), Heather McNamara of Mac's Chevrolet (Mapleton), Matt Brown of Bob Brown 
Buick GMC (Ankeny), Stan Moffitt of Moffitt's Ford Lincoln (Boone), Mike Clemons of Clemons Chevrolet 
(Marshalltown), President Paul White of George White Chevrolet (Ames), and Executive Vice President Mary 
Cason.

Foundation Board Establishes 2020 
Scholarship, Grant Guidelines
The board of directors of the Iowa Automobile Dealers Foundation for Education established  
the guidelines and amounts for the 2020 scholarship and community college grant programs 
at its meeting in Ankeny held on October 4.

The foundation will award up to 25 scholarships of $2,500 each to students pursuing careers 
in the automotive retail industry. Applications will be available on IADA.com beginning 
December 1, 2019.

The foundation will also award up to $60,000 in grants to community college automotive 
programs. Applications for the grants will be distributed to community colleges in early 2020.

Businesses Eligible for Sales Tax Exemption
Calculating whether Iowa sales and local 
option tax is due on the purchase of software 
and other digital products like e-form storage 
and webinars is complicated and recently 
changed. Before January 1, 2019, software 
was subject to sales tax and local option tax 
if it was delivered on a disc or other physical 
medium but was exempt from tax if it was 
delivered in an electronic or downloaded 
format. That distinction has been eliminated 
and pre-written software is now subject to 
sales tax regardless of how it is accessed or 
downloaded. However, there is an exemption 
for such products when purchased by for-
profit businesses who use the product 
exclusively for that commercial enterprise. 

What all that means is that you are probably 
entitled to a refund of sales tax you paid for 
software if you have purchased it since the 
first of the year and you may also be entitled 
to a refund if you paid sales tax on software 
purchased last year, unless it was delivered 
on a disc. Many software retailers and vendors 
charge sales tax and leave it to the customer 
to determine if they are exempt. Iowa law 
permits claims for refunds of overpaid sales 
tax for up to three years. The request must be 
made on Iowa Department of Revenue Form 
IA 843, which is available online. 

Further details regarding the taxability of 
software and related services is available 
from the Iowa Department of Revenue. 

https://tax.iowa.gov/sites/default/files/2019-08/IA843RefundReturn(22009).pdf
https://tax.iowa.gov/sites/default/files/2019-08/IA843RefundReturn(22009).pdf
https://tax.iowa.gov/taxation-digital-products?utm_medium=email&utm_source=govdelivery
https://tax.iowa.gov/taxation-digital-products?utm_medium=email&utm_source=govdelivery
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Dealer News
Jim Rydell Retires
Jim Rydell of Rydell Chevrolet (Waterloo) has retired, 
passing the role of dealer principal on to his son-in-law, 
Matt Halbur. Halbur previously held the role of general 
manager at the Waterloo dealership and is dealer 
principal at Rydell of Independence.

For more information, read "Rydell Chevrolet founder 
retires, but business staying in the family" from the 
Waterloo-Cedar Falls Courier.

Shottenkirk Mount Pleasant 
Sold to Kelly Barnett
The Shottenkirk Auto Group sold Shottenkirk Mount 
Pleasant to Kelly Barnett. The dealership will now be 
called Mount Pleasant Auto Group.  

Rich, Kim Willis Receive 
Tocqueville Society Award
Rich and Kim Willis of Willis Automotive (Clive) 
recently received the 2019 Tocqueville Society Award 
from the United Way of Central Iowa. The award 
is given annually in recognition of inspirational and 
sustained leadership and service through United Way. 

If you have dealership news to share, let Brittany Bungert know. 
Send her an email or call 515.440.7620.

Regulatory Refresh: Wage 
Withholding
Iowa’s Wage Payment Collection statute strictly governs what employers 
may withhold from wages. The law is structured in such a way that it 
prohibits withholding any amount from an employee’s wages unless the 
deduction fits into one of two narrow categories. The first is the obvious 
one for taxes and other amounts required or permitted to be withheld by 
the government (things like child support, court garnishments, and tax 
withholding). The other is for amounts that the employee authorizes in 
writing to be withheld and which accrue to the benefit of the employee. 
Additionally, the statute lists six categories of things that cannot be withheld 
from wages even if the employee consents. 

It is important to note that this statute governs only wage payment and 
withholding. Just because an employer is prohibited from withholding 
an amount from wages does not mean that the employee does not owe 
it. It simply means that it must be collected by some method other than 
voluntary wage withholding. 

There are situations where an employee and employer may both be willing 
to set up wage withholding—for things like credit extended in the service 
department or the cost of training to improve job skills. Before doing so, 
however, there are three steps that must be completed. First, be certain 
that the amount deducted is for something that accrues to the benefit of 
the employee. Second, be certain that the employee has agreed in writing 
to have the amount withheld from wages. Suggested language for written 
authorization is available at IADA.com. Finally, make certain that the 
withholding is not one of the six prohibited categories. Those are: 

1. Cash shortage in a common money till, cash box, or register operated 
by two or more employees or by an employee and an employer. 
However, the employer and a full-time employee who is the manager 
of a business may agree in writing, signed by both parties, that the 
employee will be responsible for a cash shortage that occurs within 
45 days prior to the most recent regular payday. Not more than one 
agreement may be in effect for each business.

2. Losses due to acceptance by an employee on behalf of an employer 
of checks that are subsequently dishonored if the employee has been 
given the discretion to accept or reject the checks and the employee 
does not abuse the discretion.

3. Losses due to breakage, damage to property, default of customer 
credit, or nonpayment for goods or services rendered, so long as 
the losses are not attributable to the employee's willful or intentional 
disregard of the employer's interests.

4. Lost or stolen property, unless the property is equipment specifically 
assigned to, and receipt is acknowledged in writing by, the employee 
from whom the deduction is made.

5. Gratuities received by an employee from customers of the employer.

6. Costs of personal protective equipment, other than items of clothing or 
footwear that may be used by an employee during non-working hours, 
needed to protect an employee from employment-related hazards, 
unless provided otherwise in a collective bargaining agreement.

Be sure to discuss any wage withholding policies with the dealership's 
attorney before implementation. IADA President Bruce Anderson is also 
available as a resource on questions regarding Iowa's law. He can be 
reached at banderson@iada.com or 515.440.7630. 

Cybersecurity Month: Are 
You Still Using Windows 7?
Microsoft will discontinue support for Windows 7 
on January 14, 2020. If your dealership is still using 
computers with Windows 7, it is time to talk to your 
IT team about upgrading to Windows 10 or another 
operating system.

Why? When Microsoft stops support, it means that the 
software updates that help keep your computer safe 
will no longer be available. Any computer still running 
Windows 7 will be vulnerable to security risks and 
viruses.

For more information, read "Windows 7 support will 
end on January 14, 2020" on the Microsoft website or 
talk with your IT provider.

https://wcfcourier.com/business/local/rydell-chevrolet-founder-retires-but-business-staying-in-the-family/article_2f6534ff-518b-5b3e-8979-d73f2f8773e9.html
https://wcfcourier.com/business/local/rydell-chevrolet-founder-retires-but-business-staying-in-the-family/article_2f6534ff-518b-5b3e-8979-d73f2f8773e9.html
http://www.dmcityview.com/just-released/2019/10/08/rich-and-kim-willis-honored-with-prestigious-tocqueville-society-award/
mailto:bbungert%40iada.com?subject=
http://twitter.com/IowaADA
http://facebook.com/IowaAutomobileDealers
http://iada.com/MembersOnly/LegalLibraryView.aspx?pid=372ddb4f-d9ba-442f-81c8-627ee1917fba
http://iada.com/MembersOnly/LegalLibraryView.aspx?pid=372ddb4f-d9ba-442f-81c8-627ee1917fba
mailto:banderson%40iada.com?subject=
https://support.microsoft.com/en-us/help/4057281/windows-7-support-will-end-on-january-14-2020
https://support.microsoft.com/en-us/help/4057281/windows-7-support-will-end-on-january-14-2020
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Electric and Plug-In Hybrid 
Registration Fees Changing
Beginning November 1, ARTS 
will calculate the special annual 
registration fees for battery electric 
and plug-in hybrid electric vehicles 
that are effective January 1, 2020. 

Vehicles registered for 14 months 
in November will have two months 
of registration without the special 
fee (November and December). 
Vehicles registered in December for 
13 months will have one month of 
registration without the special fee 
(December). The special fees will 
apply to the entire 2020 registration. 

Legislation passed earlier this 
year established special annual 
registration fees for battery electric 
and plug-in hybrid electric vehicles. 
These fees are in addition to the 

annual registration fees normally 
due for motor vehicles. The new 
fees are being phased in over three 
years, beginning January 1, 2020. 

Battery Electric Vehicles
2020 fee: $65.00
2021 fee: $97.50
2022 fee: $130.00

Plug-in Hybrid Electric Vehicles
2020 fee: $32.50
2021 fee: $48.75
2022 fee: $65.00

Battery or Plug-in Hybrid Electric 
Motorcycles
2020 fee: $4.50
2021 fee: $6.75
2022 fee: $9.00

Guide to Transit 
Plates, Permits, Titles
There are five different types of transit or temporary 
plates issued by the county, state, or dealers to operate 
vehicles without a license plate.

Transit Plates
Issued to: Nonresidents
Issued by: County
Cost: $10 for new vehicles, $3 for used vehicles
Expiration: 30 days

The transit plate is used for a nonresident to move a 
vehicle to another state. The cost of the plate varies 
depending on whether the vehicle is new or used.

Transit Title
Issued to: Nonresidents
Issued by: County
Cost: $25
Expiration: None

A transit title gives a nonresident a title to a vehicle 
being moved to another state.

Temporary Permit
Issued to: Unregistered Vehicle Owner
Issued by: County
Cost: $25
Expiration: 30 days

A temporary permit allows an unregistered or delinquent 
vehicle to be operated on the roads.

In-Transit Permit
Issued to: Dealer
Issued by: State
Cost: $2
Expiration: 15 days

An in-transit permit allows a dealer to bring in a vehicle 
from another state or a non-resident to move a new or 
used vehicle to another state.

Registration Applied for Permit
Issued to: Customer
Issued by: Dealer
Cost: $0
Expiration: 45 days

A registration applied for permit allows a customer to 
operate a vehicle purchased from a dealer if a title and 
registration application has been made.

Football Tickets Available 
to Limited Iowa, Iowa 
State Games
Discounted tickets are still available to select Iowa 
State and University of Iowa football games through 
Bravo Sports. Ticket prices range from $20–$115 
depending on the game.

State Representative Ashley Hinson speaks at the Cedar Rapids Town Meeting.

Town Meetings: Still Time to Register 
for Week Two in Western Iowa
The first week of the 2019 Town Meeting tour was held to rave reviews, with 
feedback from attendees including "Thanks for the informative meeting!" 
and "Great meeting, well organized, great content."

Dealers in the Des Moines metro and western Iowa still have a chance to  
attend one of this years meetings. Register online or email Mary Cason at 
mcason@iada.com to reserve a spot.

https://bravosportsmarketing.com/product/iada-isu/
https://bravosportsmarketing.com/product/iada-isu/
https://bravosportsmarketing.com/product/iada-iowa/
https://sites.google.com/view/iadatownmeetings/register
mailto:mcason@iada.com
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September New Vehicle Registrations Up 36%
Iowans registered 14,375 new vehicles in September, up 36% from the 10,568 new vehicles registered in September 2018. The 
total is the fifth largest number of new car registrations in a single month. All but five makes saw an increase in registrations year-
over-year.

Year-to-date, registrations are down 5.34%. A total of new 98,331 new vehicles have been registered through August 2019 compared 
to 103,874 a year prior.

IADA obtains new vehicle registration reports from Reg-Trak Inc. For more information on how you can order your own customized 
reports, contact Scott Quimby at 877.335.2525.

Registration Increases  
September 2018–September 2019

Make Sept. 
2018

Sept. 
2019

Change Percent 
Change

Chevrolet 1,933 3,026 1,093 56.54%

Ford 1,840 2,354 514 27.93%

Toyota 1,217 1,525 308 25.31%

Honda 721 1,003 282 39.11%

Ram 501 750 249 49.7%

Jeep 816 1,062 246 30.15%

Kia 333 545 212 63.66%

GMC 425 607 182 42.82%

Dodge 172 289 117 68.02%

Subaru 408 516 108 26.47%

Registration Decreases  
September 2018–September 2019

Make Sept. 
2018

Sept. 
2019

Change Percent 
Change

Chrysler 211 184 -27 -12.8%

Mitsubishi 42 21 -21 -50%

Maserati 3 0 -3 -100%

Infiniti 36 34 -2 -5.56%

Jaguar 10 9 -1 -10%
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mailto:scott%40reg-trak.com?subject=

