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NEWSLETTER
January 20, 2021

Legislative Update: 
Session Begins, Flex 
Fuel Vehicle Legislation 
Introduced
The Iowa legislature convened last week, beginning 
what many expect to be a condensed session due 
to the pandemic. The first significant deadline of the 
session is March 5, when bills must be passed out of 
their originating committees or are no longer eligible 
to be considered.

Bill List
Each week, IADA's legislative team at Nyemaster 
Goode assembles a document tracking bills of interest 
to Iowa's dealers. This document can be accessed on 
the IADA website.

Flex Fuel Vehicle Legislation
HF 73 would require that by January 1, 2025 at least 
25% of all new motor vehicles sold by Iowa licensed 
automobile dealers be flex-fuel vehicles capable of 
burning E-85 gasoline. That percentage would increase 
to 50% on January 1, 2027. The bill mandates that “on 
and after January 1, 2030, all new motor vehicles sold 
by a licensed dealer in new motor vehicles shall be 
flexible fuel vehicles.”

Violations of the provision would be punishable by “a 
fine of not less than $250 nor more than $1,500 or by 
imprisonment not to exceed 30 days, and is subject 
to having the person’s motor vehicle dealer license 
revoked or suspended.” 

If enacted, the bill would not prevent Iowans from 
purchasing and registering vehicles from out-of-state 
dealers or other sources. While the intention of the 
legislation may be to promote the use of ethanol, the 
obvious result would be putting Iowa’s new motor 
vehicle dealers out of business. 

IADA has registered in opposition to the bill and will 
keep members updated on the status of the legislation. 

Employer Tax Credits Available for 
Paid Sick Leave Through March 31
Congress did not renew the mandatory paid sick leave provisions of the 
Families First Coronavirus Response Act (FFCRA) which was in effect from 
April 1 through December 31, 2020, so employers are no longer required 
to provide such leave. 

However, the 2021 Consolidated Appropriations Act, which provided for 
the additional $600 stimulus payments, also contained a provision that 
employers who voluntarily provide paid leave as though the FFCRA sick 
leave provisions had been extended will continue to receive reimbursement 
from the federal government through tax credits and/or refunds through 
March 31, 2021.

Employers electing to claim the tax credit for FFCRA-like paid leave need 
to be aware that each employee is only eligible for a total of 80 hours of 
paid sick leave and 10 weeks of expanded FMLA leave from April 1, 2020 
through March 31, 2021 under the program. Therefore, if an employee has 
already used up his or her time, then the employer will not be reimbursed 
for additional voluntary paid leave. 

The Department of Labor addresses the availability of the credit for 
employers voluntarily electing to provide FFCRA-like leave benefits from 
1/1/2021 through 3/31/2021 in question 104 of its FFCRA FAQ.

Iowa Department of Revenue 
Releases Sales Tax Guidance on 
Computer Peripherals
The Iowa Department of Revenue has issued updated guidance on 
whether a computer or computer peripheral is taxable or exempt, 
following a change to Iowa law made during the 2020 session.

Iowa law allows an exemption from paying sales tax on "computers 
and computer peripherals used in processing or storage of data or 
information by an insurance company, financial institution, or commercial 
enterprise."

Under Iowa Code section 423.1, a computer is an "electronic device 
that accepts information in digital or similar form and manipulates the 
information for a result based on a sequence of instructions," while a 
computer peripheral is "an ancillary device connected to the computer 
digitally, by cable, or by other medium, used to put information into or 
get information out of a computer."

Examples of items that are exempt from sales tax when used by a 
commercial enterprise include desktop computers, keyboards, hard 
drives, printers, scanners, tablets, and wireless access points. Examples of 
items that are taxable include firewall hardware, digital displays, switches, 
and computerized phone systems.

A non-exhaustive list of devices can be found at tax.iowa.gov/computers-
and-computer-peripherals.

https://iada.com/app/uploads/2021/01/BillTracker.pdf
https://iada.com/app/uploads/2021/01/BillTracker.pdf
https://www.legis.iowa.gov/legislation/BillBook?ga=89&ba=HF73
https://www.dol.gov/agencies/whd/pandemic/ffcra-questions#104
https://tax.iowa.gov/computers-and-computer-peripherals
https://tax.iowa.gov/computers-and-computer-peripherals
https://tax.iowa.gov/computers-and-computer-peripherals
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DEALER NEWS

Dealer Principal Jason Willis of Willis Automotive (Clive) presents a 
$25,000 donation to Elisabeth Buck, president of the United Way of 
Central Iowa.

Willis Donates $25,000 to 
United Way
Willis Automotive (Clive) raised $25,000 for the United 
Way of Central Iowa through a Live United Drive sales 
event. The dealership group donated $50 for each 
vehicle sold at one of their stores in the month of 
October.

Edwards Auto Group Provides 
Free Meals to Hospital Workers
Edwards Auto Group (Council Bluffs) is providing free 
meals each week to the staffs at CHI Health Mercy 
Hospital and Methodist Jennie Edmundson Hospital in 
Council Bluffs. The meal program, which will provide 
more than 5,000 meals per month, will run from 
December 2020 to March 2021.

Birdnow Chevrolet Changes 
Ownership
Justin Birdnow of Birdnow Chevrolet (Monona) 
has purchased the dealership from his father, Mark 
Birdnow. Justin is now the sole owner of the dealership.

If you have dealership news to share, let Brittany Bungert know. Send 
her an email or call 515.440.7620.

Nominating Committee Seeking 
Recommendations for IADA Board 
of Directors Candidates
IADA members are invited to submit candidate recommendations for the 
three seats up for election on the IADA board of directors.

Current District Three Director Jason Willis of Willis Automotive (Clive), 
District Four Director Carey Kemna of Kemna Auto of Fort Dodge (Fort 
Dodge), and Director At Large Danny Wilson of Wilson Toyota (Ames)  
are eligible for re-election. Both Willis and Kemna were appointed to finish 
terms vacated by previous directors. Wilson was appointed to fill a vacancy 
and subsequently elected to his first 
full term in 2018.

Recommendations for candidates 
must be received by 5 p.m. on 
February 5, 2021. The nominating 
committee will use the submissions 
to choose no more than two people 
to nominate for each director 
position.

Anyone with an equity interest in an 
Iowa franchised new-car dealership 
belonging to IADA and who is active 
in the day-to-day management of 
that dealership is eligible to serve 
as a director. District Directors must 
have a dealership in the district they would be representing. Directors At 
Large can have a dealership anywhere in the state of Iowa. 

Contact IADA President Bruce Anderson at banderson@iada.com with 
questions about the election.

2021 Election
Submit a Nomination 
iada.com/nominations/

See eligible dealerships:

• District Three

• District Four

• Director At Large

Reminder: Only Pay Invoices from 
Approved Vendor List
Every dealership should have a list of approved vendors and only pay 
invoices from those vendors. 

That best practice can save your business from falling prey to one of the 
many scams where businesses receive fake invoices in the hope that they 
will pay them without verifying the charges.

IADA recommends keeping an up-to-date list of approved vendors, 
reading invoices carefully, and verifying that invoices are accurate with the 
person who made the purchase.

Virtual NADA Show Brings National 
Programming to Your Dealership
Dealership employees can get the benefits of the 2021 NADA Show but 
without the time away from the dealership when they attend the first-ever 
virtual NADA Show.

The virtual show will be held February 9–11 and includes a mix of 
educational sessions, franchise meetings, and general sessions, in addition 
to an expo.

Registration costs $199 for NADA members and $399 for non-members.

https://nonpareilonline.com/business/local/edwards-provides-gift-of-thanks-to-hospital-workers/article_6ca17929-5ea4-5ab6-9c57-fc945fa54dfa.html?fbclid=IwAR2io3hwf2bIwZmGOj1IIi-kAlAXIG2NkuAUcqINtcYhblzgB0vt9IFwpYY
https://nonpareilonline.com/business/local/edwards-provides-gift-of-thanks-to-hospital-workers/article_6ca17929-5ea4-5ab6-9c57-fc945fa54dfa.html?fbclid=IwAR2io3hwf2bIwZmGOj1IIi-kAlAXIG2NkuAUcqINtcYhblzgB0vt9IFwpYY
https://nonpareilonline.com/business/local/edwards-provides-gift-of-thanks-to-hospital-workers/article_6ca17929-5ea4-5ab6-9c57-fc945fa54dfa.html?fbclid=IwAR2io3hwf2bIwZmGOj1IIi-kAlAXIG2NkuAUcqINtcYhblzgB0vt9IFwpYY
https://nonpareilonline.com/business/local/edwards-provides-gift-of-thanks-to-hospital-workers/article_6ca17929-5ea4-5ab6-9c57-fc945fa54dfa.html?fbclid=IwAR2io3hwf2bIwZmGOj1IIi-kAlAXIG2NkuAUcqINtcYhblzgB0vt9IFwpYY
mailto:bbungert%40iada.com?subject=
mailto:bbungert%40iada.com?subject=
https://iada.com/nominations/
https://iada.com/nominations/
mailto:banderson%40iada.com?subject=
https://iada.com/nominations/
https://iada.com/nominations/
https://files.constantcontact.com/9f497f7a001/a48d19c0-3b12-4af1-9950-cf3c82234d9a.pdf
https://files.constantcontact.com/9f497f7a001/24ffc7d6-672a-46da-868d-1e8cd5033da7.pdf
https://files.constantcontact.com/9f497f7a001/60c99e93-90b0-4746-9006-fedb5f630d27.pdf
https://show.nada.org/2021/home/
https://show.nada.org/2021/virtual/registration/
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SBA Stands Up New PPP Loan Program
FROM NADA

The Small Business Administration 
reopened the Paycheck Protection 
Program (PPP) last week in accordance 
with the Economic Aid to Hard-Hit Small 
Businesses, Non-Profits, and Venues Act 
by making $284 billion available to new 
(First Draw) and certain existing (Second 
Draw) borrowers. First Draw PPP loan 
applications began being accepted 
on January 11 by a limited number of 
community financial institutions. Lenders 
began accepting Second Draw PPP Loan 
applications January 13. 

The SBA has issued the following new PPP 
loan guidance: 

• Top-Line Overview of First Draw PPP 
Loans

• Form 2483 – First Draw Borrower 
Application

• Top-Line Overview of Second Draw 
PPP Loans

• Form 2483-SD: Second Draw Borrower 
Application

• Guidance on Accessing Capital for 
Minority, Underserved, Veteran, and 
Women-owned Business Concerns

• Interim Final Rule on Paycheck 
Protection Program as Amended by 

Economic Aid Act

• Interim Final Rule on Second Draw 
PPP Loans

Under the new PPP loan program: 

• There may be a time lapse between 
loan application and loan funding, but 
the loan forgiveness process should 
be quicker.

• The maximum potential loan amounts 
for Second Draw PPP loans is $2 
million per loan and $4 million per 
corporate group.

• Borrowers can adopt covered periods 
of between eight and 24 weeks.

• In addition to previously allowed 
expenses, new loan proceeds may be 
used for certain operational, property 
damage, supplier and worker 
protection expenditures.

• In addition to eligible business entities, 
potential PPP borrowers now include 
501(c)(6) nonprofits and several other 
specialized organizations.

• Certain First Draw PPP Loan borrowers 
are eligible to modify their loan 
amounts.

A PPP borrower is generally eligible to 

apply for a Second Draw PPP loan if it: 

• has received a First Draw PPP loan and 
fully used the proceeds for authorized 
expenses only;

• has no more than 300 employees; and 

• can show at least a 25% reduction in 
gross receipts between comparable 
calendar quarters in 2019 and 2020. 

Important: Dealerships applying for a 
new PPP loan must certify that the loan 
is “necessary to support ongoing business 
operations in light of current economic 
conditions.” This parallels the certification 
dealerships made when applying for PPP 
loans in 2020. But for many dealerships, 
current market conditions and economic 
circumstances are better than what they 
were when PPP loan applications were 
filed between April and August 2020.

SBA is expected to issue additional 
guidance on the new PPP. Meanwhile, 
dealers interested in applying for a new 
PPP loan should take the time to consult 
with legal counsel, accountants and 
prospective lenders. 

DEALER DEADLINES
Consumer Credit Code Notification 
Form
Every dealer arranging auto lending must file a notification and 
pay a $50 fee to the Iowa attorney general by January 31. All 
dealers who sign retail installment contracts must file. You can 
find dealer-specific instructions on how to fill out the form on 
the IADA website. The attorney general's office also has filing 
information on its website.

Form 8300 Notification
The IRS requires that customers who are identified on cash 
reporting Form 8300 during 2020 be notified in writing by January 
31, 2021. Form 8300 is required to be reported on any consumer 
transaction in which your dealership receives more than $10,000 
cash. The notice must state your dealership's name and address, 
the amount you reported on the form, and a statement that the 
information has been reported to the IRS. 

One requirement in the IRS cash reporting rule is easy to miss. 
When a customer uses more than $10,000 in a cash transaction 
or related transactions, the recipient must report the receipt(s) 

on Form 8300. The trick is knowing when transactions are related.

Transactions are related when:

1. Two or more transactions occur between a payer and a 
recipient totaling more than $10,000 in a 24-hour period. 
That is a hard and fast rule that has nothing to do with 
calendar days, business days, or banking days. It means that 
if you accept two or more cash payments totaling more than 
$10,000 within a 24-hour time period, you must comply with 
the IRS Form 8300 reporting requirements.

2. Transactions are related even when there are more than 24 
hours between the cash payments if the business knows, 
or has reason to know, that each is a series of connected 
transactions. For example, if a customer pays $9,000 for a 
pre-owned truck and orders running boards and a bed liner 
at the same time, which she contractually agrees to pay for 
"when installed," and then pays more than $1,000 for those 
items when delivered.

For more information, review the IRS Form 8300 Reference Guide 
or "Summary of the $10,000 Cash Reporting Rule" in the IADA 
Legal Library. 

https://www.sba.gov/sites/default/files/2021-01/Top-line%20Overview%20of%20First%20Draw%20PPP%20%281.8.2021%29-508.pdf
https://www.sba.gov/sites/default/files/2021-01/Top-line%20Overview%20of%20First%20Draw%20PPP%20%281.8.2021%29-508.pdf
https://www.sba.gov/document/sba-form-2483-ppp-first-draw-borrower-application-form
https://www.sba.gov/document/sba-form-2483-ppp-first-draw-borrower-application-form
https://www.sba.gov/sites/default/files/2021-01/Top-line%20Overview%20of%20Second%20Draw%20PPP%20%281.8.2021%29-508.pdf
https://www.sba.gov/sites/default/files/2021-01/Top-line%20Overview%20of%20Second%20Draw%20PPP%20%281.8.2021%29-508.pdf
https://www.sba.gov/document/sba-form-2483-sd-ppp-second-draw-borrower-application-form
https://www.sba.gov/document/sba-form-2483-sd-ppp-second-draw-borrower-application-form
https://www.sba.gov/sites/default/files/2021-01/Guidance%20on%20Accessing%20Capital%20for%20Underserved-508.pdf
https://www.sba.gov/sites/default/files/2021-01/Guidance%20on%20Accessing%20Capital%20for%20Underserved-508.pdf
https://www.sba.gov/sites/default/files/2021-01/Guidance%20on%20Accessing%20Capital%20for%20Underserved-508.pdf
https://www.sba.gov/sites/default/files/2021-01/PPP%20--%20IFR%20--%20Paycheck%20Protection%20Program%20as%20Amended%20by%20Economic%20Aid%20Act%20%281.6.2021%29-508.pdf
https://www.sba.gov/sites/default/files/2021-01/PPP%20--%20IFR%20--%20Paycheck%20Protection%20Program%20as%20Amended%20by%20Economic%20Aid%20Act%20%281.6.2021%29-508.pdf
https://www.sba.gov/sites/default/files/2021-01/PPP%20--%20IFR%20--%20Paycheck%20Protection%20Program%20as%20Amended%20by%20Economic%20Aid%20Act%20%281.6.2021%29-508.pdf
https://www.sba.gov/sites/default/files/2021-01/PPP%20--%20IFR%20--%20Second%20Draw%20Loans%20%281.6.2021%29-508.pdf
https://www.sba.gov/sites/default/files/2021-01/PPP%20--%20IFR%20--%20Second%20Draw%20Loans%20%281.6.2021%29-508.pdf
https://www.iowaattorneygeneral.gov/for-businesses/creditorsassignee-notification
https://www.iowaattorneygeneral.gov/for-businesses/creditorsassignee-notification
https://iada.com/legal-library/attorney-general-consumer-credit-forms/
https://iada.com/legal-library/attorney-general-consumer-credit-forms/
https://www.iowaattorneygeneral.gov/for-businesses/creditorsassignee-notification
https://www.iowaattorneygeneral.gov/for-businesses/creditorsassignee-notification
https://www.irs.gov/businesses/small-businesses-self-employed/irs-form-8300-reference-guide
https://iada.com/legal-library/summary-of-the-10000-cash-reporting-rule/
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Iowa New 
Vehicle 

Registrations
Year Vehicles 

Registered
2020 121,207

2019 130,248

2018 138,806

2017 137,702

2016 138,001

2015 142,006

2014 137,663

2013 136,668

2012 130,420

2011 118,653

2010 103,697

2009 96,020

2008 114,001

2007 122,985

2006 109,782

2020 New Vehicle Registrations Fall to 121,207
New vehicle registrations in Iowa fell to their lowest level since 
2011, but that doesn't mean sales were back to Great Recession 
levels. While registrations were down 6.94% from 2019, part 
of that may be due to a delay in registration processing. IADA 
is aware of at least one county that is five weeks behind in 
processing vehicle registrations, which means that the year-end 
registration numbers likely do not accurately reflect the number 
of new vehicles sold in Iowa in 2020.

Only 11 makes saw registration increases in 2020, with Hyundai  
and Kia boasting the most significant increases. Thirteen makes 
saw triple digit (or larger) decreases as dealerships navigated the 
difficulties of the pandemic.

December 2020 new vehicle registrations were down 18.29% 
from 2019, with 10,138 new vehicles registered in December 
2020 and 12,407 new vehicles registered in December 2019.

IADA obtains new vehicle registration reports from Reg-Trak Inc. 
For more information on how you can order your own customized 
reports, contact Scott Quimby at 877.335.2525.

Make 2019 2020 Difference Percent 
Change

Hyundai 3,695 3,869 174 4.71%
Kia 4,166 4,332 166 3.98%
Volvo 440 510 70 15.91%
Tesla 342 401 59 17.25%
Lincoln 731 774 43 5.88%
Mitsubishi 258 287 29 11.24%
Genesis 39 50 11 28.21%
Mercedes-
Benz

720 727 7 0.97%

Mazda 1,294 1,301 7 0.54%
Maserati 6 9 3 50%
Bentley 1 3 2 200%

Biggest Registration Increases 
2019–2020

Make 2019 2020 Difference Percent 
Change

Ford 22,694 20,648 -2,046 -9.02%
Chevrolet 27,351 26,198 -1,153 -4.22%
Toyota 12,805 11,756 -1,049 -8.19%
Jeep 8,583 7,585 -998 -11.63%
Honda 8,456 7,596 -860 -10.17%
Nissan 5,579 4,766 -813 -14.57%
Buick 3,138 2,623 -515 -16.41%
Subaru 5,078 4,696 -382 -7.52%
Dodge 2,425 2,053 -372 -15.34%
Ram 7,438 7,150 -288 -3.87%
Chrysler 1,843 1,587 -256 -13.89%
GMC 6,124 5,892 -232 -3.79%
BMW 897 796 -101 -11.26%
Acura 443 355 -88 -19.86%
Audi 758 679 -79 -10.42%
Infiniti 366 305 -61 -16.67%
Lexus 1,123 1,062 -58 -5.16%
Cadillac 810 757 -53 -6.54%
Fiat 89 37 -52 -58.43%
Alfa 
Romeo

64 20 -44 -68.75%

Biggest Registration Decreases 
2019–2020Top Makes 

Registered
1. Chevrolet 26,198

2. Ford 20,648

3. Toyota 11,756

4. Honda 7,596

5. Jeep 7,585

6. Ram 7,150

7. GMC 5,892

8. Nissan 4,766

9. Subaru 4,696

10. Kia 4,332

11. Hyundai 3,869

12. Buick 2,623

13. Dodge 2,053

14. Volkswagen 1,747

15. Chrysler 1,587

16. Mazda 1,301

17. Lexus 1,065

18. BMW 796

19. Lincoln 774

20. Cadillac 757

mailto:scott%40reg-trak.com?subject=

