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NEWSLETTER
March 17, 2021

Legislative Update: Bills Alive 
After First Funnel
The first funnel has winnowed the bills eligible to be considered for the 
remainder of the legislative session, but several items of interest to dealers 
remain alive. 

Dealer-Backed Bill (HF 829, SF 444)
The legislation promoting IADA's legislative priorities, which would 
eliminate a $25 doc fee safe harbor roll back, allow license plates to be 
returned to any county for credit, and require manufacturers to share the 
time allotment for each warranty service, is eligible for debate in both the 
House and Senate.

Front-Plate Legislation (SF 419)
The Senate passed a bill that makes displaying only one plate a secondary 
offense. If enacted, law enforcement would no longer be able to issue 
tickets if not displaying a front license plate was the primary offense. The 
legislation would also expand the number of vehicles not required to have 
front plates to antique vehicles 25 years or older and vehicles that would 
require modification in order to secure a front plate.

County Treasurers' Bill (HF 810)
Legislation giving county treasurers statewide jurisdiction and increasing 
fees is through the first funnel, although the legislation will require some 
changes. Current language gives universal jurisdiction except for in the 
case of electronic registration and titling transactions; that language will 
be amended as the legislation moves forward. 

Fee for New Registration (HSB 156, SF 366)
IADA is watching legislation that would clarify language related to the 
fee for new registration. The changes include altering the language about 
trades with spouses to "A trade between spouses" instead of "A trade 
involving spouses." 

Renewable Fuel Infrastructure Bill (SF 549)
Legislation that would regulate motor vehicle fuel, including by revising 
the renewable fuel infrastructure program.

Window Tinting Bill (SF 194)
A bill that would allow the owner of a vehicle to apply for approval to tint 
the window of their vehicle is eligible for debate in the Senate.

Temp Tag Proclamation 
Extended Through April 4
The 90-day duration for temporary tags has been 
extended again and will be valid until at least April 4. 

Since October, Governor Kim Reynolds has 
temporarily extended the duration of temp tags from 
the normal 45-day expiration to 90 days.

Dealerships should fill out temporary tags with the 
90-day expiration date until the proclamation expires. 
This temp tag expiration extension does not change 
dealerships’ obligation to perfect the lien and submit 
paperwork within 30 days of delivery of the vehicle. 

For more information, read the DOT's revised memo 
about the temp tag extension.

DOT Vehicle Services Counter 
Remains Appointment Only
The Department of Transportation has asked IADA 
to remind dealers that the vehicle services counter 
remains appointment only. Increasingly, runners from 
dealerships have shown up unannounced to request 
in-transit tags. This presents a problem both from a 
COVID-19 screening standpoint and also because the 
counter is not always staffed when the schedule is free 
of appointments.

Questions? Contact IADA Director of Dealer Services 
Jessi White at jwhite@iada.com.

Iowa Is An Owner-
Primary Insurance State
In Iowa, the vehicle owner's insurance is primary. This 
means that the owner's insurance covers anyone who 
is driving the vehicle with the owner's consent.

It's important to remember that the insured can't bind 
the insurer. Put another way, your customer can't agree 
that their insurance company will cover any damage 
that happens to the dealership's vehicle while the 
customer is driving it. That's why the IADA copyrighted 
loaner agreement is worded the way it is. The customer 
indicates that they have insurance, but agrees that if 
they aren't covered they are personally responsible.

Although the law may be different in other states, in 
Iowa, if you think you're going to bind an insurance 
company then that insurance company better be party 
to the contract. To do anything different would require 
a legislative change.

https://www.legis.iowa.gov/legislation/BillBook?ba=HF%20829&ga=89
https://www.legis.iowa.gov/legislation/BillBook?ga=89&ba=SF444
https://www.legis.iowa.gov/legislation/BillBook?ga=89&ba=SF419
https://www.legis.iowa.gov/legislation/BillBook?ga=89&ba=HF810
https://www.legis.iowa.gov/legislation/BillBook?ga=89&ba=HSB156
https://www.legis.iowa.gov/legislation/BillBook?ba=SF%20366&ga=89
https://www.legis.iowa.gov/legislation/BillBook?ga=89&ba=SF549
https://www.legis.iowa.gov/legislation/BillBook?ba=SF%20332&ga=89
https://iada.com/app/uploads/2021/03/IM-20-30-Temporary-Registration-Extension-by-Proclamation-revised-3.8.21.pdf
https://iada.com/app/uploads/2021/03/IM-20-30-Temporary-Registration-Extension-by-Proclamation-revised-3.8.21.pdf
mailto:jwhite@iada.com
https://store.iada.com/product/car-loaner-agreement/
https://store.iada.com/product/car-loaner-agreement/
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DEALER NEWS
IADA Members Win Siouxland's 
Choice Awards
Several IADA members were recognized in the annual 
Siouxland's Choice Awards.

Rooster's Harley-Davidson (Sioux City) took second 
place in the Motorcycle ATV Dealer category.

Woodhouse Sioux City (Sioux City) placed first, 
Knoepfler Chevrolet (Sioux City) placed second, and 
Sioux City Ford (Sioux City) placed third in the New Car 
Dealership category.

Midwest Honda Suzuki Kubota (Sioux City) took third 
place in the Tractor/Lawn Care Sales & Service category.

If you have dealership news to share, let Brittany Bungert know. Send 
her an email or call 515.440.7620.

Regulatory Refresh: Lemon 
Law Disclosures
Iowa’s lemon law requires the delivery of specific and detailed notices in 
two situations. 

First, at the time of purchase or lease the customer must be given a notice 
printed in uppercase letters in 12-point type that states: 

THE PURCHASER OR LESSEE OF THIS VEHICLE IS PROTECTED 
UNDER THE WARRANTY PROVISIONS OF IOWA CODE CHAPTER 
322G, COMMONLY REFERRED TO AS THE LEMON LAW. IF THIS 
VEHICLE FAILS TO CONFORM TO THE MANUFACTURER'S EXPRESS 
WARRANTY DURING THE TERM OF THE WARRANTY, THE FIRST 2 
YEARS OF OWNERSHIP, OR THE FIRST 24,000 MILES, WHICHEVER 
EXPIRES FIRST, AND THE NON-CONFORMITY SUBSTANTIALLY 
IMPAIRS THE VEHICLE, YOU MAY QUALIFY FOR A REFUND OR 
REPLACEMENT OF THIS VEHICLE. CONTACT THE MANUFACTURER 
OF THE VEHICLE IF YOU BELIEVE THE VEHICLE FAILS TO CONFORM 
TO THE MANUFACTURER'S EXPRESS WARRANTY. FOR FURTHER 
INFORMATION REGARDING YOUR RIGHTS AND OBLIGATIONS 
UNDER THE LEMON LAW, CONTACT THE CONSUMER 
PROTECTION DIVISION OF THE IOWA ATTORNEY GENERAL'S 
OFFICE AT: CONSUMER PROTECTION DIVISION, HOOVER STATE 
OFFICE BUILDING, DES MOINES, IOWA 50319, OR TELEPHONE 
(515) 281-5926.

The sheet containing this disclosure must also contain the address 
and telephone number for the zone, district, or regional office of the 
manufacturer for this state where a claim may be filed by the consumer.

The second notice is required any time that a motor vehicle that has 
been repurchased by a manufacturer under the lemon law of any state is 
transferred to a new owner. That includes when a trade customer transfers 
it to a dealer and when a dealer or private owner transfers it to a buyer. 
This notice must be given by the seller every time ownership of a lemon 
vehicle is transferred. The notice is required regardless of the age of the 
vehicle. 

For more information read Summary of Iowa's Lemon Law in the IADA 
online legal library. Questions? Contact IADA President Bruce Anderson at 
banderson@iada.com or 515.440.7630.

Special Regulations Govern 
Sales to Schools, Daycares
In 2019, the Iowa law regulating which vehicles are 
permitted to be used by schools and daycares changed. 
As noted in the Action Update at the time, "The new 
law changes the type and capacity for vehicles schools 
are permitted to use to transport students to include 
pickups and used passenger vans, provided they meet 
certain criteria."

New vehicles designed to carry 10 or fewer people, 
including the driver, may be used for student 
transportation. Used vans designed to carry 12 or fewer 
people, including the driver, may also be purchased for 
student transportation.

For a van to qualify as used, a previous owner must 
have held the vehicle for a purpose other than resale.

Free Compressed Air Leak Detection, 
Lighting Assessments Available
FROM THE IOWA WASTE REDUCTION CENTER

The Iowa Waste Reduction Center at UNI is now offering Compressed 
Air Assessments and Lighting Analysis for Iowa small businesses. These 
services are free to all small Iowa businesses and will provide valuable 
insight on money-saving implementations. 

Compressed air assessments will identify leaks within a business’s 
compressed air systems and provide feedback on how much money those 
leaks are costing the business. For facilities using fluorescent light bulbs, 
the lighting analysis will generate an estimated energy cost savings for 
switching to an LED lighting system.

To learn more about this free assistance, and to sign-up please visit https://
iwrc.uni.edu/iowa-energy-efficiency/small-businesses.

Webinar: Credit Card 
Processing Best Practices
Credit card processing is complex. Implementing 
proper security protocols and best practices in order 
to protect your business is essential. And mistakes can 
be costly. If your dealership hasn't implemented certain 
processes, you could be on the hook for fraudulent 
charges.

IADA President Bruce Anderson will lead a 30-minute 
webinar at 9:30 a.m. on March 25, 2021, covering the 
essentials of credit card processing. This webinar is 
purely educational—no sponsors, and no sales pitch.

Sign up for the webinar.

https://siouxcityjournal.com/lifestyles/local/the-2021-siouxlands-choice-awards-are-here/article_742777fd-c9bc-5936-b8f7-639da8dc2892.html
mailto:bbungert%40iada.com?subject=
mailto:bbungert%40iada.com?subject=
https://iada.com/app/uploads/2019/12/DisclosureofLemonLawReturn.pdf
https://iada.com/app/uploads/2019/12/DisclosureofLemonLawReturn.pdf
https://iada.com/legal-library/summary-of-iowas-lemon-law/
mailto:banderson%40iada.com?subject=
https://iada.com/action-update/laws-effective-july-1-2019/
https://iwrc.uni.edu/iowa-energy-efficiency/small-businesses
https://iwrc.uni.edu/iowa-energy-efficiency/small-businesses
https://register.gotowebinar.com/register/1714627222505004301
https://register.gotowebinar.com/register/1714627222505004301
https://register.gotowebinar.com/register/1714627222505004301
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February New Vehicle Registrations

February New Vehicle Registrations Up 17.9%
Iowans registered 10,337 new vehicles in February, up 17.92% from the 8,766 new vehicles registered in February 2020. Amid 
anecdotal reports of slow sales across the state, this could be indicative of county treasurers processing a backlog of registrations.

IADA obtains new vehicle registration reports from Reg-Trak Inc. For more information on how you can order your own customized 
reports, contact Scott Quimby at 877.335.2525.

Registration Increases  
February 2020 – February 2021

Make February 
2020

February 
2021

Change Percent 
Change

Chevrolet 1,975 2,257 282 14.28%

Ram 450 645 195 43.33%

Jeep 504 678 174 34.52%

GMC 350 518 168 48%

Toyota 951 1,082 131 13.77%

Honda 464 578 114 24.57%

Subaru 291 393 102 35.05%

Chrysler 82 181 99 120.73%

Kia 298 361 63 21.14%

Hyundai 258 320 62 24.03%

Registration Decreases  
February 2020 – February 2021

Make February 
2020

February 
2021

Change Percent 
Change

Nissan 413 386 -27 -6.54%

Dodge 174 155 -19 -10.92%

Infiniti 45 35 -10 -22.22%

Jaguar 11 5 -6 -54.55%

Acura 29 28 -1 -3.45%

Alfa 
Romeo

3 2 -1 -33.33%

Bentley 1 0 -1 -100%

Lincoln 52 51 -1 -1.92%

mailto:scott%40reg-trak.com?subject=

