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NEWSLETTER
January 19, 2022

All Dealerships Selling Diesel 
Vehicles Must Be Aware of 
Emissions Tampering
Some of the most commonly asked questions dealership employees have 
posed to IADA staff in the past year have been about emissions tampering. 
Any dealership that sells diesel vehicles needs to be familiar with emissions 
tampering and understand that yes, the laws do apply to them.

To learn more about emissions tampering, read "Restore Non-Compliant 
Emissions System on Trade Vehicles Before Selling," "Trade Assessments, 
Appraisals Should Include Emissions System Inspection," and "Emissions 
Tampering Illegal, Lowers Vehicle Value" on the IADA website.

Contiguous Jurisdiction Delayed 
But Title App Available for Dealers
The new Iowa title application is available for use by IADA member dealers 
with one caveat—it can't be used for contiguous jurisdiction. 

Although contiguous jurisdiction for titling and registration has been 
delayed for at least a month, IADA, the Iowa Department of Transportation, 
and county treasurers worked together to make the new title application 
available for IADA dealers. 

Dealerships using paper forms can use the new title application immediately. 
Dealerships using e-forms can begin using the new title application on 
January 27. No deals, either paper or electronic, can utilize the contiguous 
jurisdiction section of the new form. Additional guidance is expected from 
the DOT in the coming days.

Contact IADA Director of Dealer Services Jessi White or President Bruce 
Anderson with questions.

Disposal Fees Subject to 
Sales Tax Unless Itemized
Any fee imposed on service customers for disposal 
of items such as air and oil filters, waste oil, tires, and 
batteries is subject to sales tax unless it is itemized 
in the billing or separately contracted. It may seem 
like an insignificant difference, but in the event of a 
sales tax audit, a dealership that has not handled 
the sales tax properly could have either a liability or 
the administrative nightmare of having to refund 
improperly collected sales tax. 

For example, in a sale of four tires at $200 each with a 
disposal fee of $10 each on the old tires, the unitemized 
and itemized billing would look as follows:

Unitemized
4 tires and disposal fee $840
Sales tax $58.80
Total $898.80

Itemized
4 tires $800
Disposal fee $40
Sales tax $56
Total $896.00

Iowa Administrative Code §701-26.6

A fee charged for the disposal of an item 
in connection with the performance of 
an enumerated service is subject to tax if 
the fee for the disposal of the item is not 
separately contracted for or itemized in 
the billing for the charge in the itemized 
service. However, if the fee charged for 
disposal of an item in connection with the 
performance of an enumerated service 
is itemized or separately contracted for, 
then the disposal fee is not subject to sales 
or use tax. Items that may be subject to a 
disposal fee in connection with a taxable 
service include, but are not limited to, air 
filters, oil, tires, and batteries.
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https://iada.com/action-update/trade-assessments-appraisals-should-include-emissions-system-inspection/
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Dealer News
Wagler Motor Co. Sold
Mike Wagler has sold Wagler Motor Co. 
(Sigourney) to Clint Helmuth. The dealership 
name is changing to Helmuth Auto. 

Lynch Ford Chevrolet 
Supports Lisbon Athletics
Lynch Ford Chevrolet (Mount Vernon) donated 
$1,000 to the Lisbon Athletic Department at the 
Lisbon wrestling meet in conjunction with the 
Chevy Youth Sports Program. An additional $500 
was raised at the wrestling meet through the test 
drives with attendees.

Lisbon Athletic Director Eric Ries (left) receives a check from Lisa 
Lansing (center left), Jeremy Clapham (center right), and Clay 
McCoy (right) of Lynch Ford Chevrolet.

If you have dealership news to share, email bbungert@iada.com.

Show Off Your Dealership
Iowa Auto Dealer magazine is looking to highlight Iowa 
dealerships or dealership employees in the Spring/
Summer 2022 issue. Reach out to Brittany Bungert if 
you or someone you know fits any of the following.

Vintage Dealership Signs
We want to see vintage dealership signs still in use. 
Email a photo and the story behind the sign. 

Public Service
Do you or one of your co-workers serve a role in your 
local government or another community organization?  
We want to highlight dealership employees who take 
active roles in their communities.

Good Deeds
What good deeds has your dealership done for its 
community in the past year? We'll share some of 
the most innovative ways dealerships are making a 
difference.

IADA Joins Anti-Trafficking Initiative
IADA has joined the Secretary of State's Iowa Businesses Against Trafficking 
program, which recently launched to raise awareness of human trafficking 
in the state of Iowa. More than three dozen organizations, including other 
trade associations, have joined the program.

Dealerships can sign up to be part of IBAT and learn more about the 
program at ibat.iowa.gov.

Changes Required to Comply with Amended 
Safeguards Rule
Dealerships must make changes to comply with the amended FTC 
Safeguards Rule. The final amendments to the Safeguards Rule were 
issued in fall 2021 and dealerships have one year from the date of the rule 
publication to comply with most of the new requirements.

NADA hosted a webinar overview of the amended safeguards rule on 
Tuesday, January 18. The archived recording of that webinar will be 
available on the NADA website. Additionally, NADA is updating its existing 
Driven guide on the Safeguards Rule, with publication expected in spring 
2022.

Some of the changes include:

• Designating "a qualified individual responsible for overseeing and 
implementing your information security program and enforcing your 
information security program."

• Completing a written risk assessment that addresses specific areas of 
risk.

• Implementing controls for access to information systems.

• Encrypting data and implementing multi-factor authentication.

• Monitoring and logging both authorized and unauthorized activity.

• Monitoring service providers.

Some Dealerships Missing Markup 
on Warranty, Recall Parts 
Some manufacturers are shipping certain warranty and recall parts directly 
to dealerships without charging the dealer for the part. Most refer to this 
as “Exchange,” but the net result is the dealers do not get a markup on the 
part because it was never in their inventory. Like at least 26 other states, 
Iowa has legislated customer pay rates on warranty parts, see Iowa Code 
§322A.5(3)(a). The actions of these manufacturers are a violation of Iowa 
law.  

IADA is aware of situations in states with similar statutory provisions where 
manufacturers have informed the dealers of a process to get reimbursement 
on a case-by-case basis (i.e. identify the cost of the “Exchange” part, add 
the applicable warranty markup, and charge this markup only as additional 
sublet.) This is not a process the manufacturers will likely volunteer to you. 
If a dealer doesn’t press this issue, the dealer will likely continue to not get 
paid for parts handled in this manner.

If you are denied your statutorily approved average percentage markup 
for direct-shipped parts, and your manufacturer refuses or fails to 
appropriately address and correct the matter pursuant to Iowa law, you 
are encouraged to contact both your legal counsel and IADA.

mailto:bbungert%40iada.com?subject=
mailto:bbungert%40iada.com?subject=
mailto:bbungert%40iada.com?subject=
https://ibat.iowa.gov/
https://ibat.iowa.gov/
https://www.nada.org/customtemplates/TrainingCatalog.aspx?contenttype=Webinars&id=21474846994
https://www.nada.org/customtemplates/TrainingCatalog.aspx?contenttype=Webinars&id=21474846994
https://www.legis.iowa.gov/docs/code/322A.5.pdf
https://www.legis.iowa.gov/docs/code/322A.5.pdf


3 Iowa Automobile Dealers Association   |   IADA.com January 19, 2022

Legislative Update: Session Begins with Flat Tax Proposal
FROM NYEMASTER GOODE PC

The first week of the session was filled with 
opening speeches from both minority 
and majority leaders in the House and 
Senate, the Speaker of the House, and 
the President of the Senate. On Tuesday, 
January 11, Governor Reynolds gave her 
Condition of the State address. This week, 
each of the speeches highlighted the 
member's priorities for the upcoming 
session.  

Governor Reynolds proposed several 
legislative initiatives and executive 
actions for the 2022 session, including 
significant tax reform, addressing the 
workforce shortage, reforming the state's 
unemployment system, school choice, 
and access to childcare.

Tax Reform 
The governor's tax proposal would remove 
the state's individual income tax brackets, 
creating a flat 4% income tax rate. 
Additionally, the legislation eliminates the 
taxation of retirement income. Governor 
Reynolds referred to Iowa's recovering 
economy and $1.2 billion budget surplus 
as signs that the 2018 tax reform bill 
worked and there was more work to do.

"Around kitchen tables, in the fields and 
back offices, Iowans understand that we 
in this building don't fund anything. They 
do," Reynolds said. "And right now, they're 
paying too much."

The legislation would phase out Iowa's 
individual income tax brackets over four 
years by gradually lowering Iowa's top 
income tax rate from 6.5% to 4% by 
2026. While the governor's office expects 
the tax cut to reduce state revenues by 
nearly $1.6 billion in 2026, they believe 
the state will be able to afford the cuts if 
the state revenues continue to grow at an 
average 4% rate as it has under the states 
Republican trifecta. 

Additionally, the governor's tax proposal 
utilizes the state's budget surplus to lower 
the corporate income tax rate to 5.5% 
gradually. For each fiscal year in which 
net corporate income tax receipts exceed 
$700 million, the surplus will be used to 
lower the current top rate until a uniform 
5.5% rate is achieved. Once the state 
reaches 5.5%, the legislation caps the 
corporate income tax rate.

In 2018, Iowa had the sixth-highest tax 
rate in the nation; if the governor's tax 

proposal passes, Iowa's rate will become 
the fifth-lowest among states with an 
income tax. 

Workforce
Iowa's workforce shortage continues to 
be an ongoing concern for employers. 
Governor Reynolds proposed many 
legislative actions to attract and retain 
workers. Those proposals included 
reforming the unemployment system, 
addressing licensure requirements that 
delay employment and expanding work-
based learning programs. 

Childcare 
Governor Reynolds announced several 
Executive Orders to address childcare 
affordability and accessibility. Some of 
which include awarding childcare workers 
with a $1,000 recruitment and retention 
bonus, expanding the T.E.A.C.H and Child 
Care WAGE$ programs, and investing 
$300 million in federal funds to aid in 
keeping existing childcare centers open. 

Senate 
In the Senate, Senate President Jake 
Chapman opened the legislative session 
encouraging the legislature to consider 
legislation eliminating Iowa's individual 
income tax, addressing the state's 
workforce shortage, and addressing 
materials in schools that some parents 
may find inappropriate. 

Senate Majority Leader Jack Whitver 
focused most of his comments on 
lowering income taxes and attracting 
workers. Additionally, Senator Whitver 
addressed the need for more childcare 
centers, reducing licensing requirements, 
and reforming welfare programs. 

Senate Minority Leader Zach Wahls 
encouraged members of the legislature 
to focus on legislation that helps attract 
and retain workers, encouraged funding 
education and affordable housing. 

Senator Wahls also called for responsible 
tax reform policies and legislation to 
address teacher shortages in the state. 

House 
In the House, Speaker Pat Grassley also 
reiterated the need for tax reform and 
said the House majority plans to tackle the 
ongoing workforce shortage by furthering 
the work done in 2021 to improve 
childcare access. Representative Grassley 
also encouraged members to continue to 
push back on President Biden's COVID-19 
mitigation policies, including vaccine 
mandates for workers. 

House Majority Leader Matt Windschitl 
encouraged bi-partisan support for the 
priorities outlined by Speaker Grassley 
and Minority Leader Jennifer Konfrst and 
urged the legislature to return the surplus 
in the General Fund to the taxpayers 
to invest in the state. Representative 
Windschitl highlighted the need to protect 
Iowan's freedom.

House Minority Leader Konfrst gave her 
first opening speech as minority leader, 
calling on members to push back against 
misinformation related to the pandemic. 
Representative Konfrst also encouraged 
the House to consider bi-partisan 
solutions to supporting public schools, 
affordable childcare, expanding housing 
options, and workforce attraction. 

Next week, both the Senate and House 
will begin holding regular subcommittee 
and committee meetings on proposed 
legislation. 

Dealer-Specific Legislation
A bill requiring proof of insurance in 
order to register a motor vehicle has been 
introduced and assigned a subcommittee. 
The IADA government relations team is 
monitoring SF 2001 and will let dealers 
know if any action is needed.

Attend the IADA  
Legislative Update
Friday, February 18
9:30–10:30 a.m.
Register to attend.

https://www.legis.iowa.gov/legislation/BillBook?ga=89&ba=sf2001
https://register.gotowebinar.com/register/5790230961873561612
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Record Retention, Destruction 
Frequently Asked Questions
Why shouldn't our dealership keep records longer than required?
Doing so creates significant legal and security risks. IADA recommends 
regularly shredding outdated paper records.

How do retention requirements differ for electronic records?
It is permissible for dealerships to store records electronically, provided 
IRS requirements are met.

• Records must be indexed and searchable by customer name and 
chronologically. It's not enough to have the record stored—you must 
be able to find it quickly.

• Records stored electronically must be capable of being accurately 
reproduced. The storage system must produce and print an exact 
reproduction of the original document as opposed to creating a new 
document with the same data points as the original.

• Security for electronic records must be the same as or better than the 
security for paper records.

How long should the paper versions of records submitted through 
the electronic registration and titling (ERT) system be retained?
Paper documents submitted through ERT must be retained for six months.

Where can our dealership find comprehensive record retention 
guides?
You can find the IADA record retention guide online or consult NADA's A 
Dealer Guide to Federal Records Retention and Reporting.

DEALER DEADLINES
Consumer Credit Code Notification 
Form
Every dealer arranging auto lending must file a 
notification and pay a $50 fee to the Iowa Attorney 
General by January 31. All dealers who sign retail 
installment contracts must file. You can find dealer-
specific instructions on how to fill out the form in our 
online Legal Library. 

Form 8300 Notification
The IRS requires that customers who are identified 
on cash reporting Form 8300 during 2021 be notified 
in writing by January 31, 2022. Form 8300 is required 
to be reported on any consumer transaction in which 
your dealership receives more than $10,000 cash. The 
notice must state your dealership name and address, 
the amount you reported on the form, and a statement 
that the information has been reported to the IRS.

For additional information, consult the IRS Form 8300 
Reference Guide or the IADA Legal Library. 

OSHA Form 300A
OSHA Form 300A for 2021 must be posted from 
February 1 to April 30. The form, which is a summary 
of work-related injuries, must be posted each year, 
even if no recordable work-related injuries or illnesses 
occurred during the year.

The form and instructions can be found on OSHA’s 
website.

Help Educate Future 
Dealership Employees
One way dealerships can help build relationships with 
future employees is by recommending them for an 
Iowa Automobile Dealers Foundation for Education 
Scholarship.

A dealership recommendation is an optional element 
on the Foundation scholarship application, but it can 
be a fantastic way for dealerships to connect with and 
build loyalty from current or future employees. 

Applications for the $2,500 scholarships are due March 
1, 2022. As many as 25 scholarships will be awarded in 
the spring of 2022.

Contact Mary Cason with questions.

Dealership Workforce Study: Only Way to 
Get Compensation, Benefits Data
Do you ever wish you knew how your dealership's compensation and 
benefits compared to your competition? There's only one way to find out: 
The NADA and ATD Dealership Workforce Study.

Participants in the NADA and ATD Dealership Workforce Study, which open 
this month, receive detailed reports specific to their businesses. The NADA 
report compares their business to similar dealerships in the nation and 
region. The first-ever ATD study will compare heavy duty truck dealerships 
to those similar based on sales volume, location, and brand.

Both NADA and ATD study participants will receive one-year access to the 
Database Search Tool, which gives users online access to the data and the 
ability to search for specific queries down to a zip code radius.

Dealerships who choose not to participate in the study may obtain general 
information in the future, but will have to pay for it.

IADA strongly recommends that member dealerships participate in the 
Dealership Workforce Study.

https://show.nada.org/2022/home/?gclid=Cj0KCQjwqp-LBhDQARIsAO0a6aLVgXYwJnXQvdMOxKjZ69f727pZFJlTAcOXCIVtLTBQCEKOWyds5zwaAo0GEALw_wcB
https://iadadm-my.sharepoint.com/:b:/g/personal/bbungert_iada_com/ESkQ5_IWJ5hMhuU3GWtkJpkBshAcvVhGVUqQGna2TiYYtQ?e=dgY7j7
https://www.nada.org/CustomTemplates/DrivenGuidesTemplate.aspx?id=21474848985
https://www.nada.org/CustomTemplates/DrivenGuidesTemplate.aspx?id=21474848985
https://www.iowaattorneygeneral.gov/for-businesses/creditorsassignee-notification
https://www.iowaattorneygeneral.gov/for-businesses/creditorsassignee-notification
https://www.iowaattorneygeneral.gov/for-businesses/creditorsassignee-notification
https://iada.com/legal-library/attorney-general-consumer-credit-forms/
https://iada.com/legal-library/attorney-general-consumer-credit-forms/
https://iada.com/legal-library/attorney-general-consumer-credit-forms/
https://www.irs.gov/businesses/small-businesses-self-employed/irs-form-8300-reference-guide
https://www.irs.gov/businesses/small-businesses-self-employed/irs-form-8300-reference-guide
https://iada.com/legal-library/summary-of-the-10000-cash-reporting-rule/
https://www.osha.gov/recordkeeping/forms
https://www.osha.gov/recordkeeping/forms
https://iada.com/about/iad-foundation-for-education/for-students/
mailto:mcason%40iada.com?subject=
https://www.nada.org/workforcestudy/
https://www.nada.org/atdworkforcestudy/
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New Vehicle Registrations Up 7.1% Year-Over-Year
Iowans registered 8,234 
new vehicles in December, 
which was down 18.8% from 
December 2020. The year 
ended with registrations up 
7.1% from 2020, with 129,832 
new vehicles registered as 
opposed to 121,207. 

New vehicle registrations 
in 2021 nearly returned to 
pre-pandemic levels, ending 
just 416 vehicles shy of 2019 
registrations. Annual new 
vehicle registrations are 
down 8.6% from their peak 
of 142,066 new vehicles 
registered in 2015.

IADA obtains new vehicle 
registration reports from Reg-
Trak Inc. For more information 
on how you can order your own 
customized reports, contact 
Scott Quimby at 877.335.2525.

Registration Decreases 2020 – 2021
Make 2020 2021 Change Percent 

Change
Chevrolet 26,198 24,771 -1,427 -5.45%

Dodge 2,053 1,678 -375 -18.27%

Infiniti 305 221 -84 -27.54%

Ford 20,648 20,607 -41 -0.20%

Jaguar 83 56 -27 -32.53%

Chrysler 1,587 1,563 -24 -1.51%

Fiat 37 18 -19 -51.35%

Land Rover 234 230 -4 -1.71%

Lincoln 774 771 -3 -0.39%

Maserati 9 6 -3 -33.33%

MINI 140 139 -1 -0.71%

Registration Increases 2020 – 2021
Make 2020 2021 Change Percent 

Change
Toyota 11,756 13,670 1,914 16.28%

Ram 7,150 8,343 1,193 16.69%

Honda 7,596 8,742 1,146 15.09%

Jeep 7,585 8,646 1,061 13.99%

Kia 4,332 5,123 791 18.26%

Hyundai 3,869 4,538 669 17.29%

Buick 2,623 3,286 663 25.28%

Nissan 4,766 5,322 556 11.67%

GMC 5,892 6,323 431 7.32%

Volkswagen 1,747 2,076 329 18.83%

Tesla 401 724 323 80.55%

BMW 796 1,080 284 35.68%

Mazda 1,301 1,563 262 20.14%

Lexus 1,065 1,304 239 22.44%

Subaru 4,696 4,862 166 3.53%
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