
1 Iowa Automobile Dealers Association   |   IADA.com March 30, 2022

NEWSLETTER
March 30, 2022

Dealers talk with legislators and show off electric vehicles at the 2022 Dealer Day at the State Capitol. 

Dealer Day at the State Capitol a Soggy Success 
Despite near constant rain, more than 100 
legislators and legislative staffers stopped 
by the 2022 Dealer Day at the State Capitol 
held on Tuesday, March 22. 

For many of the attendees, it was the 
first time they'd had the opportunity to 
sit in or drive an electric vehicle, and the 
enthusiasm for getting to experience the 
new technology was palpable. 

Thank you to all of the dealers and 
dealership staff who helped make the 
event so successful. Please send any 
feedback or suggestions for future events 
to Mary Cason at mcason@iada.com. 

Some People Prohibited from 
Working in Dealerships
Iowa law prohibits people who have been convicted of certain 
crimes from working in an automobile dealership. Employing 
someone who is statutorily ineligible is a prohibited practice 
under the Iowa Motor Vehicle Dealers Act and can lead to the 
suspension or revocation of a dealer's license.

The ban on employment is triggered by a single conviction for 
fraudulent practice or any felony-level offense connected to 
motor vehicles. The person convicted of such a crime is ineligible 
to work in a motor vehicle dealership for five years from the date 
of the conviction. 

Iowa Code 322.3
12. A person who has been convicted of a fraudulent 
practice, has been convicted of three or more violations of 
section 321.92, subsection 2, or section 321.99, has been 
convicted of three or more violations of subsection 16 of 
this section in the previous three-year period, or has been 
convicted of any other indictable offense in connection 
with selling or other activity relating to motor vehicles, in 
this state or any other state, shall not for a period of five 
years from the date of conviction be an owner, salesperson, 
employee, officer of a corporation, or representative of a 
licensed motor vehicle dealer or represent themselves as an 
owner, salesperson, employee, officer of a corporation, or 
representative of a licensed motor vehicle dealer.

mailto:mcason%40iada.com?subject=
https://www.legis.iowa.gov/docs/code/322.3.pdf
https://www.legis.iowa.gov/docs/code/321.92.pdf
https://www.legis.iowa.gov/docs/code/321.99.pdf
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Dealer News
McGraths Acquiring Toyota 
of Iowa City
McGrath Family of Dealerships is purchasing 
Toyota of Iowa City from Mark Dreusicke. 
Murphy McGrath will be the general manager of 
the dealership, which will add to the McGrath's 
portfolio of eastern Iowa dealerships.

If you have dealership news to share, email bbungert@iada.com.

Encrypt—Or Don't Send—
Sensitive Information in Emails
Through the course of doing business, dealerships will obtain nonpublic 
personal information about customers that must be protected. As a best 
practice, this information should not be emailed, but if circumstance 
dictates that it must, it needs to be encrypted.

The following is a non-exhaustive list of information that should not be 
sent via email:

• Social Security numbers

• Drivers license numbers

• Credit card numbers

• Debit card numbers 

• Bank account numbers

Not only should this information be kept out of the body text of an email 
but it also should be redacted from any attachments that are included.

Dealerships should work with their IT teams to make sure that this data is 
protected and to ensure that staff is trained how to handle any confidential 
information that may be sent or received via email. 

Primary Candidates: Do You 
Know Someone Running?
The strength of the grassroots dealer network lies in 
the connections dealers have across the state—and it 
works best when your association is in the loop. If you 
know someone running in a primary for state or federal 
office, let IADA know! You can fill out our grassroots 
survey or email Bruce Anderson at banderson@iada.
com.

Curious about who is running? The Iowa secretary of 
state's office has a list of all primary election candidates 
on its website. 

When Was Your Dealership 
Founded?
IADA wants to know what year your dealership was 
established so we can properly celebrate your milestone 
anniversaries. (Milestone dealers who have reached 25, 
50,75, or 100 years in business receive an award and 
are invited to a celebratory dinner each year.) 

To make sure your dealership isn't missed, submit the 
Milestone Anniversary form on the IADA website.

Title Applications Must Be Accurate, Complete When Signed
Title applications must be completely and accurately filled out when 
customers sign them. When signing a title application, the customer is 
attesting that the information contained in the document is correct. If an 
error is discovered, either while the customer is reviewing the paperwork 
or when the title clerk is submitting it, a new title application needs to be 
created and signed. 

Although past corrections may have been handwritten on the title 
application, that is not a best practice and can be problematic for the 
dealership, the county, and the customer. County treasurers can and will 
send back title applications with handwritten corrections or if the deal has 
missing or incorrect information.

The bottom line: Customers are trusting dealerships to accurately and 
correctly prepare their title and registration applications. In order to do 
that, the paperwork must not be altered after the customer signs.

https://corridorbusiness.com/mcgrath-confirms-purchase-of-toyota-of-iowa-city/
https://corridorbusiness.com/mcgrath-confirms-purchase-of-toyota-of-iowa-city/
mailto:bbungert%40iada.com?subject=
https://iada.com/grassroots-survey/
https://iada.com/grassroots-survey/
mailto:banderson@iada.com
mailto:banderson@iada.com
https://sos.iowa.gov/elections/pdf/Candidates/primarycandidatelist.pdf
https://iada.com/about/awards/milestone-dealerships/
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Legislative Update: Dealer Legislation Alive After Second Funnel 
FROM NYEMASTER GOODE PC

March 18 was the final date for Senate 
bills to be passed out of a House 
committee and House bills to be passed 
out of a Senate committee. Any bills that 
did not make it out of committee, with 
the exclusion of Appropriations and Ways 
and Means bills, are no longer eligible for 
consideration. 

Both priorities of the Iowa Automobile 
Dealers Association for this session 
survived the second funnel deadline. 
Senate File 2229 and House File 2342 relate 
to making it optional to display a county 
name on vehicle registration plates. Both 
the Senate and House files were placed on 
the unfinished business calendar. Senate 
File 2287 relates to regulating the sale of 
catalytic converters to scrap metal dealers 
and provides civil penalties to reduce 
the theft of catalytic convertors. The bill 
passed the Senate 44-4 and was passed 
on file in the House, allowing it to be 
substituted for HF 2387 rather than being 
referred to a House committee. 

On March 1, Governor Reynolds signed a 
major tax reform bill, House File 2317, into 
law.

Tax Bill Summary

• Flat personal income tax rate of 3.9% 
by Tax Year 2026.

• Eliminate the tax on retirement 
income in Tax Year 2023.

• Remove the tax on capital gains upon 
the sale of stock related to employee 
stock ownership plans (ESOPs).

• Phases the corporate tax rate in 
Iowa to 5.5% from the current 9.8% 
as annual net receipts to the Iowa 
General Fund exceed $700 million 
annually.

• No elimination of the S-Corp 
Apportionment Tax Credit.

• No elimination of the computers and 
computer peripherals exemption for 
any taxpayer.

• Under the Research Activities Credit 
(RAC), supplies and computer use 
expenses are phased out as qualifying 
expenses as part of the credit 
calculation.

• Refundability for RAC is phased down 
to 50% in five years.

In additional to tax reform, Governor 
Reynolds introduced two workforce 
proposals. The first bill relates to 

unemployment insurance and tort reform, 
and is divided into two sections: 

Division I: Unemployment Insurance

• Reduces the maximum amount 
of time an individual can claim 
unemployment from 26 to 16 weeks.

• Creates a one-week waiting period for 
benefits.

• Defines "misconduct."

Division II: Tort Reform

• Creates a hard cap of $1 million for 
medical malpractice and commercial 
motor vehicle noneconomic damages.

The second proposal relates to the 
creation of a statewide building code, 
work-based learning, and healthcare 
recruitment. Both proposals survived the 
second funnel deadline and will continue 
to be negotiated as proponents and 
opponents work toward a compromise. 

On March 10, the Revenue Estimating 
Conference (REC) met to provide the most 
recent budget projections the legislature 
will use to determine the Fiscal Year 
2023 (FY23) budget. The REC released a 
projected revenue of $9,046.1 million for 
FY22, 4.2% growth over FY21. For FY23, 
the estimate is slightly lower at $9,028.3 
million, a decrease of -0.2%. 

Governor Reynolds released the following 
statement following the REC meeting. 

“The projections released today by the 
REC are very encouraging and again 
reaffirm why we worked hard this 
legislative session to pass the largest tax 
reform bill in the history of our state. 
Our bold tax cuts are necessary as we 
continue to over-collect Iowan’s hard-
earned money. But with the new tax law 
of a flat fee and fair 3.9% individual tax 
rate by 2026, and eliminating the state 
income tax on retirements, among other 
tax reform, Iowans will see more money 
in their pockets and not in the hands of 
the government. These new projections 
reaffirm the fact that we have steady 
revenue entering our state, and that 
revenue will ensure that our key priority 
areas link education, public safety, and 
mental health continue to be adequately 
funded.”

Next Steps: Both the Senate and House 
will debate bills from the opposite chamber 
over the next week. Starting March 28, 
both chambers can only consider bills 
that have passed both chambers in 
different forms, Appropriations bills, Ways 
and Means bills, bills on the unfinished 
business calendar, or bills co-sponsored 
by both party leaders. April 19 is the last 
scheduled day of session. 

https://www.legis.iowa.gov/legislation/BillBook?ga=89&ba=sf2229
https://www.legis.iowa.gov/legislation/BillBook?ga=89&ba=hf2342
https://www.legis.iowa.gov/legislation/BillBook?ga=89&ba=sf2287
https://www.legis.iowa.gov/legislation/BillBook?ga=89&ba=sf2287
https://www.legis.iowa.gov/legislation/BillBook?ga=89&ba=hf2317
https://dom.iowa.gov/sites/default/files/documents/2022/03/22-03_rec_final_0.pdf
https://dom.iowa.gov/sites/default/files/documents/2022/03/22-03_rec_final_0.pdf

