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NEWSLETTER
June 8, 2022

Anderson Report: Ch-ch-changes
BY IADA PRESIDENT BRUCE ANDERSON

This newsletter is about to change. So 
is this column. In fact, this is the last 
“Anderson Report.” You’ll read more 
about all of this a week from today when 
the next edition comes out, but you’ll 
see some changes. We will still focus on 
important developments affecting Iowa 
auto retailing, dealer news, and best 
practice guidance, but you will notice 
some differences. It will be delivered every 
week instead of every other week, and the 
articles will be shorter and more to the 
point with links to the deeper dive when 
and where necessary. 

Making these changes in the newsletter 
means both that we will be able to get 
important information to you faster, and 
that you’ll have a quicker read every 
Wednesday morning instead of a longer 
slog a couple of times a month. It also 
means that a full-page column where I 
share my thoughts on industry topics and 
occasionally go off on a rant on some 
topic just won’t fit the format or purpose 
behind the changes. 

I have some firm convictions about IADA’s 
newsletter and why I write this column. 
The upcoming changes won’t compromise 
those. This newsletter will continue to have 
a strong Iowa-specific focus and will be 
written by IADA staff for IADA members. 
We rarely include content from outside 
vendors or sources, and when we do it 
is always clearly labeled as such. We do 

not accept or sell advertising space in this 
newsletter, and that includes “sponsored 
content.” While IADA has nothing against 
advertising, it simply does not belong 
in this newsletter. We want you to know 
when you see the IADA newsletter in your 
inbox, that it is important, tailored to your 
needs, and will be direct and to the point. 

As I start the fourth paragraph of this 
column, it occurs to me that despite 
my best efforts and intentions, I am not 
always direct and to the point. I admit it: 
I love telling and hearing good stories. 
I think history, context, analysis, and 
discussion are all important, especially in 
the fast-paced and ever-evolving world 
of automotive retailing. I love nothing 
more than sharing a good analogy or 

some event from my childhood or early 
career that I think is particularly relevant 
to an issue or crisis. But let’s face it, 
none of us have time for that every 
Wednesday morning, so from here on out 
“The Anderson Report” will become “A 
Note From Bruce.” I promise that I’ll still 
share what’s on my mind, but it will be 
succinct—a note instead of a report. 

Anyone who is still looking for the longer-
winded approach from me can watch for 
my column in Iowa Auto Dealer magazine, 
or better yet let’s have a conversation 
over coffee, lunch, or a beer. Seriously, I’d 
like that and I need to get to your part of 
the state anyway. Shoot me an email or 
give me a call (515.440.7630) and let’s get 
together. 
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DEALERS NEED TO OBTAIN PERMITS FOR ALL OFFSITE VEHICLE DISPLAYS 
AFTER JULY 1ST 
House File 324 (signed into law in April) changes the offsite display rules for motor 
vehicle dealers.  The rules affect all types of display events held away from your 
dealership, including those held in malls, shopping centers and fairs. 
Starting July 1, 2001, dealers will have to obtain a DOT permit to conduct any type 
of off-site display.  The permit will cost $10 and will be good for up to 14 days. 
Until July 1st, dealers could conduct some off-site displays without obtaining any 
permit.  Unfortunately, DOT enforcement personnel had trouble enforcing the display 
rules without some type of “official” permit listing the name of the dealer conducting 
the display and the location and times of the display.  For example, several dealers 
have complained that out-of-state dealers were setting up displays in Iowa, yet 
without the requirement of obtaining a permit, the DOT could do little to address the 
situation.   
Requiring every dealer to obtain a DOT display permit should eliminate this problem 
and shouldn’t stand in the way of any legitimate off-site display.    
One unintended result of the new law, however, affects the way dealers can display 
inside shopping malls.  Until July 1st, dealers could display vehicles inside shopping 
malls for up to six months without obtaining a permit.  Under the new law, the dealer 
will need to obtain a permit from the DOT to continue displaying in the mall.   It is not 
clear whether the new law will allow dealers to continue a multi-month presence in a 
mall.    
IADA is working with DOT to resolve some of the details of this new display permits 
(especially on the question of mall displays) and we will be forwarding a legal 
summary of the off-site display and sales rules when we have a final answer.  Call 
Dave Duncan at 800-869-1900 or (515) 226-1900 if you have any questions in the 
meantime. 
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August New Vehicle Registrations

August New Vehicle Registrations Rise 12% Above 2011
August new vehicle registrations 
rose 12.48% over the same month 
in 2011. The 10,444 new vehicles 
registered in Iowa make for the 
second-highest August since 
2007, behind only the 10,583 
vehicles registered in August 
2010.  

Sales across the state this year 
are up a total of 11.28%, with 
a total of 85,706 new vehicles 
registered between January  
and August.

As of August, the five top-selling 
makes in Iowa are Chevrolet, with 
19,662 new vehicles registered; 
Ford, with 17,212 new vehicles 
registered; Toyota, with 8,910 new 
vehicles registered; Dodge, with 
5,958 new vehicles registered; 
and Honda, with 4,795 new 
vehicles registered.
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Trouble Registering Model Year 
2013 Vehicles? Here’s What You 
Need to Know
Some dealers have reported having trouble registering 
some model year 2013 vehicles due to an inability to 
determine the registration fee because of missing weight/
list prices in the DOT system. If you encounter this 
problem, fax the MCO for the vehicle to 515.237.3056 with 
the dealership contact information and a note asking for the 
weight/list price to be added to the DOT system so fees can 
be determined. 

Once the fax is received, Vehicle Services staff will 
manually add the vehicle to the titling system and call you 
to let you know you can proceed. This process should be 
complete by the end of the following business day.

The DOT is investigating the delay in receiving list prices 
from their vendor and appreciates your patience. If you 
have any questions, contact Bruce Anderson. 

Form 8300 Can Now Be 
Filed Online
The Financial Crimes 
Enforcement Network 
(FinCEN) recently 
announced that a variety 
of businesses—including 
auto dealers—are now able 
to electronically file Form 
8300, the Reports of Cash 
Payments Over $10,000 
Received in a Trade or 
Business form.

Businesses can use the 
BSA E-Filing System to file 
Form 8300. Paper filings 
will still be accepted, but 
FinCEN is encouraging 
businesses to begin e-filing.

For more information about 
the $10,000 cash reporting 
rule, visit the online Legal 
Library.

Calendar of Events
Winter Board Meeting 

November 15 –16
Renaissance Savery Hotel | Des Moines
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The Action Update newsletter is published 
every other week by the Iowa Automobile 
Dealers Association. To add people to our 
distribution list or share suggestions for 
future articles, contact Brittany Bungert at 
515.440.7620.

IADA Calendar

Iowa Automobile 
Dealers Association

August 15–16, 2019
Summer Board Meeting
West Des Moines

November 21–22, 2019
Winter Board Meeting
West Des Moines

Chairman
Mike Clemons
Clemons Chevrolet

Vice Chairman
John Gookin
Gookin Ford Sales

President
Bruce Anderson

Secretary
Matt Brown
Bob Brown Buick GMC

Treasurer
Jeff Finch
Wes Finch Auto Plaza

Immediate Past Chairman
Jeff Haun
Riley Mazda Subaru

Representatives from the Modernize the Truck Fleet coalition held a Senate briefing on June 3. From left, Joanna 
Foust, general manager of federal affairs for Daimler North America Corporation; Jodie Teuton, American Truck 
Dealers (ATD) chairwoman; Chris Hummer, president of Don Hummer Trucking (Cedar Rapids); Laura Perrotta, 
NADA/ATD senior director of legislative affairs; and former ATD chairman George Grask of Cedar Rapids Truck 
Center (Cedar Rapids).

Coalition Briefs Senate on Federal Excise Tax
The Modernize the Truck Fleet coalition held a Senate briefing on Capitol Hill on June 3 to 
discuss its efforts to repeal the federal excise tax on the sale of heavy-duty trucks and trailers. 
The coalition, made up of trade groups, manufacturers, and trucking industry businesses, is 
working to repeal the tax that was originally implemented to defray the costs of World War I.

Former IADA and ATD chairman George Grask of Cedar Rapids Truck Center (Cedar 
Rapids) participated on the Senate briefing panel. In his remarks, he noted that the 12% tax 
adds significant cost to the purchase of a new truck.

"The tax often adds as much as $22,000 to the price of a new heavy-duty truck. In addition, 
the FET is a complicated and difficult tax to administer, and truck dealers, who are responsible 
for collecting and remitting the tax, incur considerable costs when navigating IRS regulations 
that apply to the tax," Grask said.

Mason City Dealer Receives Prison Sentence
The owner of an independent Mason City 
car dealership has been sentenced after 
pleading guilty to money laundering charges 
in October. Jerry Flaherty of Wheel Man Auto 
received an 18-month prison sentence and a 
fine of $25,000. Flaherty will also serve one 
year of supervised release upon getting out 
of prison.

Flaherty pleaded guilty to money laundering 
charges after meeting with undercover law 
enforcement agents in 2014 and agreeing 
to sell them a car for $20,500 in cash. He 
believed the cash was the proceeds from 
illegal drug sales and recorded the sale as a 
$15,000 credit-card sale instead of properly 
reporting the cash sale by filing Form 8300.

2001 2012 2019

The IADA newsletter has evolved over the years, changing to better serve Iowa dealers.

Make Sure Buyers Guides 
Comply with Rule
Dealerships must follow strict requirements in 
order to comply with the FTC's Used Car Rule—and 
that includes printing and paper size for the buyers 
guides. 

1. The posted Used Car Buyers guide must by at 
least 11×7¼".

2. Logos, symbols, and other wording are not 
permitted on the Used Car Buyers Guide. 

3. The space provided for "Systems Covered" and 
"Duration" may not contain wording for any 
other purpose.

4. The guide must be printed in black ink on 
white paper. 

https://iada.com/about/member-services/iowa-auto-dealer-magazine/
mailto:banderson%40iada.com?subject=
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Dealer News
Hummel's Nissan Named to 
Nissan Motor Acceptance 
Co. President's Circle
Hummel's Nissan, now called Willis Nissan 
(Urbandale), was named to the Nissan Motor 
Acceptance Co. President's Circle for 2021.

In Memoriam: Tom Minert
Tom Minert, who was the owner of Cedar River 
Harley-Davidson Shop (Charles City) from 2002 
to 2018, passed away in May.

If you have dealership news to share, email bbungert@iada.com.

Iowans Sentenced for 
Odometer Fraud
Three men from northeast Iowa were sentenced  
following their convictions for odometer fraud. The 
penalties ranged from three years of probation to six 
months in prison plus six months of home confinement, 
and restitution ranging from $23,200 to $90,832.

It is against the law to disconnect, reset, or alter a 
motor vehicle's odometer with the intent to change the 
mileage registered by the odometer. It is also against 
the law to use or install a device that makes a motor 
vehicle odometer register a mileage different from the 
mileage the vehicle was driven.

Iowa Attorney General 
Settles with Ford Motor Co.
Iowa Attorney General Tom Miller announced a 
settlement with Ford Motor Co. regarding false 
advertising claims at the end of May. The total 
multistate settlement is $19.2 million; Iowa will receive 
$289,538. 

Iowa Members of Congress 
Co-Sponsor LIFO Legislation
Thank you to Senators Grassley and Ernst and 
Representatives Hinson and Miller-Meeks for co-
sponsoring S 4105 and HR 7382, the Supply Chain 
Disruptions Relief Act. 

The bipartisan legislation would allow businesses 
that have elected LIFO extended time to replace 
vehicle inventories. Dealers are encouraged to contact 
Representatives Axne and Feenstra to ask them to co-
sponsor the legislation as well.

Requirements Must Be Met for 
Rebates to be Non-Taxable
Five requirements must be met in order for any rebate to be non-taxable:

1. A rebate must be a return of an amount that the purchaser would 
otherwise have paid.

2. The rebate must be in the form of money.

3. The rebate must be offered by a manufacturer licensed under Iowa 
Code section 322.27.

4. The rebate must be applied to the purchase price of the vehicle.

5. The rebate is strictly a transaction between a manufacturer and a 
purchaser.

If any of those requirements is missing, the rebate must be included in 
the taxable price of the vehicle. The one that is most commonly missing 
is number 3. A rebate paid by a credit card issuer, even if manufacturer-
branded, is not being paid by a licensed automobile manufacturer and is 
subject to the 5% fee on new registration. 

You may wish to keep a copy of this article or the text of the applicable 
regulation in the deal jacket of any sale involving a credit card rebate so 
that it is readily available in the event of a manufacturer incentive audit. 

McNamara Elected Foundation Vice 
President, Howard Joins Board
Heather McNamara of Mac's Chevrolet (Mapleton) has been elected vice 
president of the Iowa Automobile Dealers Foundation for Education. 
McNamara has served on the foundation board since 2017. She fills the 
office vacated by Steve Howard of Dale Howard Inc. (Iowa Falls), who has 
stepped down from the foundation board.

Tony Howard of Dale Howard Inc. (Iowa Falls) has been appointed to the 
foundation board of directors. He will serve a five-year term concluding in 
2027.

Danny Wilson concluded his term on the Foundation board. The other 
officers and directors of the Iowa Automobile Dealers Foundation for 
Education remain unchanged.

Recognize Service Professionals
It's time to celebrate the service 
department. The National Institute 
for Automotive Service Excellence 
(ASE) has declared June to be 
Automotive Service Professionals 
Month. And Sunday, June 12 
is National Automotive Service 
Professionals Day.

https://www.fullertonfh.com/obituaries/Thomas-Minert/#!/Obituary
mailto:bbungert%40iada.com?subject=
https://wcfcourier.com/news/local/crime-and-courts/three-sentenced-in-odometer-fraud-investigation/article_ee6537b3-a764-5e81-938f-9fcdba27896b.html
https://wcfcourier.com/news/local/crime-and-courts/three-sentenced-in-odometer-fraud-investigation/article_ee6537b3-a764-5e81-938f-9fcdba27896b.html
https://www.iowaattorneygeneral.gov/newsroom/ford-settlement-false-claims-hybrids-super-duty-pickups
https://www.congress.gov/bill/117th-congress/senate-bill/4105/cosponsors
https://www.congress.gov/bill/117th-congress/house-bill/7382/cosponsors?r=1&s=1&q=%7B%22cosponsor-state%22%3A%22Iowa%22%7D
https://axne.house.gov/contact/email-me
https://feenstra.house.gov/contact
https://www.legis.iowa.gov/docs/code/322.27.pdf
https://www.legis.iowa.gov/docs/code/322.27.pdf
https://www.legis.iowa.gov/docs/iac/rule/09-22-2021.701.34.4.pdf
https://www.legis.iowa.gov/docs/iac/rule/09-22-2021.701.34.4.pdf
https://iada.com/about/iad-foundation-for-education/board-of-directors/
https://iada.com/about/iad-foundation-for-education/board-of-directors/
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What Happened During the Legislative Session
FROM NYEMASTER GOODE PC

The Iowa Legislature adjourned the second 
session of the 89th General Assembly in 
the early hours of May 25, after a nearly 
month-long gridlock following the 100th 
day. Governor Reynolds and leadership in 
both the House and Senate worked over 
the last four weeks to find a compromise 
on key policy issues including the Fiscal 
Year 2023 budget, Iowa’s bottle bill, tax 
reform, pharmacy benefit managers, and 
education savings accounts. Ultimately 
agreements were reached on all remaining 
priorities with the exception of education 
savings accounts. 

Senate File 2287 was introduced this 
session and relates to regulating the sale 
of catalytic converters to scrap metal 
dealers and provides civil penalties to 
reduce the theft of catalytic converters. 
The Iowa Automobile Dealers Association 
registered in support of the bill. The House 
approved the bill with bipartisan support 
in April followed by the Senate’s approval 
in May. On May 24, Reynolds signed the 
bill into law.  

Unfortunately, legislation that would 
make it optional to display a county name 
on vehicle registration plates failed to 
pass this session. Companion bills in the 
House and Senate both survived the first 
funnel after being voted out of committee 
and were placed on the unfinished 
business calendars in both chambers to 
remain eligible for consideration after the 
second funnel deadline. Neither chamber 
took up their version of the bill before 
adjournment. 

In 2021, House File 73 was introduced that 
would require at least 25% of new vehicles 
sold in Iowa be flexible fuel vehicles 
starting in 2025. The bill did not receive a 
subcommittee at the start of session and 
died following the first funnel deadline. 

President Biden visited Iowa in April to 
announce his plan to lift the restrictions 
on the sale of gasoline blended with 
15% ethanol during the summer months. 
Shortly after, both the House and Senate 
approved House File 2128, a bill related 
to renewable fuels incentives. On May 
15, Reynolds signed the bill into law. HF 
2128 adopts a standard for access to E15 
throughout the state and was one of the 
governor’s top priorities for 2022. 

Iowa experienced a record surplus heading 
into 2022, and as a result the Legislature 
approved an $8.209 billion budget for 
Fiscal Year 2023, an increase from the 
Fiscal Year 2022 budget of $8.11 billion. 
Reynolds, Senate leadership, and House 

leadership pushed for a historic tax bill 
this session and approved House File 2317 
in February. Reynolds signed the bill on 
March 1 and highlighted the legislation in 
her response to Biden's State of the Union 
address. The legislation will move Iowa 
from a 46th overall ranking to 15th overall 
on the State Business Tax Climate Index. 
The bill includes the following provisions: 

• Flat personal income tax rate of 3.9% 
by Tax Year 2026.

• Eliminate the tax on retirement 
income in Tax Year 2023.

• Remove the tax on capital gains upon 
the sale of stock related to employee 
stock ownership plans.

• Phase the corporate tax rate in Iowa to 
5.5% from the current 9.8% as annual 
net receipts to the Iowa General Fund 
exceed $700 million annually.

• No elimination of the S-Corp 
Apportionment Tax Credit.

• Under the Research Activities Credit 
(RAC), supplies and computer use 
expenses are phased out as qualifying 
expenses as part of the credit 
calculation.

• Refundability for RAC is phased down 
to 50% in five years.

Senate File 2367 was adopted on May 
23 and includes additional tax reform 
provisions that exempts state income 

taxes on retention bonuses provided by 
the state with American Rescue Plan Act 
funds. The bill also eliminates sales tax on 
feminine hygiene products and diapers 
starting in 2023. An amendment to the 
Department of Revenue bill passed on 
May 23 eliminated the tax exemption on 
computers and computer peripherals.

In addition to tax reform, the legislature 
approved two of Reynolds' workforce 
priorities. House File 2355 makes changes 
to Iowa’s unemployment insurance 
system by shortening the maximum 
benefit duration to 16 weeks, shortening 
the timeframe and wage requirements 
for someone on unemployment to accept 
a job, and allowing for businesses to be 
reimbursed for overpayment of benefits. 
Senate File 2383 was approved following 
HF 2355 and includes provisions related 
to work-based learning, recruitment of 
healthcare workers, and city and county 
inspections of manufactured houses, and 
eliminates certain fees for veterans. Both 
bills were sent to the governor and are 
expected to be signed into law. 

Following adjournment, lawmakers 
headed back to their districts to campaign 
for the primary and general elections. 
Following redistricting, many lawmakers 
have been drawn into new districts 
with some incumbents having primary 
opponents. 

The 90th General Assembly will convene 
on January 9, 2023. 

https://www.legis.iowa.gov/legislation/BillBook?ga=89&ba=SF2287
https://www.legis.iowa.gov/legislation/BillBook?ga=89&ba=HF%2073
https://www.legis.iowa.gov/legislation/BillBook?ga=89&ba=HF%202128
https://www.legis.iowa.gov/legislation/BillBook?ga=89&ba=HF%202317
https://www.legis.iowa.gov/legislation/BillBook?ga=89&ba=SF%202367
https://www.legis.iowa.gov/legislation/BillBook?ga=89&ba=HF%202355
https://www.legis.iowa.gov/legislation/BillBook?ga=89&ba=SF%202383

